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Guaranteed Policies 
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Accident and Health Insurance on the ; /perate offer great 


Same Plan as Commercial Travelers’ 
Associations 


opportunity to producers 





No Medical Examination Required. 
No Waiting for Commissions. We Need Men in North Carolina 


Write to ERNEST W. BROWN, 
Sec’y and Treas. 


INTER-STATE BUSINESS SOUTHEASTERN LIFE 
MEN’S ACCIDENT ASS’N GREENVIELE S.C. 


Brown Building Des Moines, Iowa U 
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NORTHWESTERN NATIONAL 
LIFE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 


writes DOUBLE INDEMNITY UPON DEATH 
FROM GENERAL ACCIDENT in connection with 
its regular and special forms of policies. An increase 
of 12°% in new paid-for business to date this year 
compared with the same period last year well shows 
the popularity of its policies and agents’ contracts. 
Some open territory in Iowa, Northern California, 


Washington and one or two other states. 


THE TRAVELERS 
INSURANCE es INDEMNITY 
COMPANY COMPANY 
HARTFORD, CONNECTICUT 
WRITE THE GREATEST VOLUME OF 
GUARANTEED LOW COST LIFE INSURANCE 
AND 
CASUALTY INSURANCE 
THE OPPORTUNITY TO SUPPLY THESE INSURANCE 


NEEDS GUARANTEES AGENTS THE BROADEST 
FIELD AND THE LARGEST INCOME. 

















CENTRAL STATES LIFE 
INSURANCE COMPANY 


ST. LOUIS, MO. 





Insurance in Force $32,000,000.00 





JAMES A. McVOY 
Vice-President and General Manager 


A Progressive SURETY and CASUALTY Company 

















PAN-AMERICAN 
LIFE INSURANCE COMPANY 


NEW ORLEANS, U. S. A. 
CRAWFORD H. ELLIS, President 
FINANCIAL RECORD 


Fully Paid Capital 
Total Resources 


$1,000,000 
6,200,000 
INSURANCE RECORD 


Paid for in 1917 
Total Insurance in force 


$11,784,000 
47,333,000 


Our Service to our Representatives is unexcelled. If you are an experi- 
enced man, seeking to better your condition, we can help you to a bigger 
income in a broader field. If you have had no experience and are interested 
in Life Insurance Salesmanship, we can help you with our Course of Instruc- 
tions and special equipment, to secure the business. Applications consid- 
ered only from responsible men who can furnish bond, if necessary. While 
you are in the mood—right now—let me hear from you. 


E. G. Simmons, Vice-President and General Manager 
Whitney Central Building 
New Orleans, U.S. A. 

















Insurance ay of New York 


The complete Insurance Law of New York as it stood at the adjourn- 
ment of the recent session of the legislature is now in shape for dis- 
tribution. This work comprises Chapter 28 of the Consolidated Laws 
and Chapter 33 of 1909, with all amendments of 1918, and notes and 
annotations. The work also embraces independent statutes relating 
to insurance companies, the General Corporation Law and the Stock 
Corporation Law, all thoroughly indexed. Copious notes of decisions, 
rulings of the Insurance Department and Attorney-Generals’ opinions 
to date are given, all of which aid materially in construing the text of 
the law, and are therefore very valuable to insurance companies and 
all interested in the subject. Copies of this work can be supplied at 
$4.00 per copy, bound in buckram. Address orders to 


THE SPECTATOR COMPANY 


CHICAGO OFFICE: 135 WILLIAM STREET, 
INSURANCE EXCHANGE NEW YORK 
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Spectator Company, including THE SPECTATOR, 
amounts to over one million annually, aver- 
aging 20,000 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 

Tue Spectator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
price for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 
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N connection with several tabulations 
| dealing with the death rate experi- 
enced by life insurance companies of the 
United States during the past five years, 
THE Spectator has referred to the ex- 
tremely favorable mortality rates shown. 
At the same time it has pointed out that 
such a low rate could not naturally be ex- 
pected to continue, and that a marked in- 
crease would likely be shown in the near 
future. From the reports of the tremend- 
ously heavy death rate due to the epi- 
demic of and pneumonia 
throughout the country during the past 
two months, it is evident that the returns 
for 1918 will show that the life insurance 
companies have been called upon to pay 
a vastly increased number of death 
claims, to say nothing of the increasing 
Many 


influenza 


amount of losses due to the war. 
companies are reporting losses of over 
one hundred percent above the normal as 
a result of the epidemic; and as the 
greater percentage of the deaths which 
have occurred is among persons under 
forty years of age whose policies have 
been in force but a comparatively short 
time, the reserves held are not so great 
as in the case of older ages. Agents of 
the companies who watch closely the 
signs of the times will draw valuable 
lessons from the results of this influenza 
scourge, and should point out to their 
prospects with renewed emphasis the un- 
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certainties of life even in these days of 
health conservation and improved sani- 
tation. 





OVEMBER 2 was quite generally 
observed throughout the country 
as Fire Prevention Day. The National 
Board of Fire Underwriters and various 
State fire marshals and other State and 
city officials did excellent work in at- 
tracting the public’s attention to the 
necessity for cleaning up premises, etc., 
and the Committee on Public Informa- 
tion, through its Four-Minute Men, also 
did much to awaken public interest. It has 
been aptly said that “the time to fight 
fire is before it happens.’ While it is 
obviously impossible to estimate losses 
which might have occurred if fires had 
not been prevented, or extinguished in 
their incipiency, there is little doubt that 
such a campaign of education as that 
conducted in connection with Fire Pre- 
vention Day has led to the removal of 
fire-breeding conditions in many places 
where fires would later have developed. 





HEN a dispute between employ- 

ers and employees 
merely the reinstatement of twenty-nine 
men in jobs certainly not moré lucrative 
than hundreds in New York that may 
be had in these times of labor shortage 
for the asking, culminates in a railroad 
wreck tallying one hundred dead and 
two hundred maimed, it will be realized 
that life and casualty companies are at 
least as interested in preventing labor 
disputes on railroads and traction lines 
as fire companies are in fire prevention 
days and other methods of reducing 


involving 


risks. 
is an eloquent witness in favor of com- 
pulsory reference of labor disputes to 
conciliation boards, and it is obvious that 
no members of such boards would work 
harder, more earnestly and more enthu- 
siastically to secure results than such of 
them as were representatives of the 
great insurance companies. 





HEN the committee of the United 
States Senate, which is to inves- 

tigate the explosion at Morgan, N. J., 
gets to work upon its allotted task, it is 
hoped that the scope of the investigation 
may be extended sufficiently. to make a 
general investigation of conditions with- 
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Last week’s disaster in Brooklyn - 


Editorial 


in a reasonable radius of New York, re- 
lating to the possibilities of other explo- 
sions occurring in the future. It is 
thought by some underwriters that such 
an investigation might develop condi- 
tions in connection with the loading of the 
explosives which contain undue elements 
of hazard. 





yy. interesting decision was recently 
rendered in New York in the case 
of a well-known insurance company 
against a marine insurance broker, the 
latter being held liable for the full 
amount of premium on insurance which 
he applied for, as he alleged, in behalf 
of another party. The latter denied 
having known the broker prior to the 
time that the latter called upon him and 
requested him to certify that he had no 
insurable interest in the cargo upon 
which the insurance certificate had been 
issued. The alleged insured, whose 
name had been used without authority, 
naturally declined to pay the premium, 
and the insurance company, which, by 
the broker’s operation, had lost its oppor- 
tunity to write other insurance, de- 
manded the full premium from the 
broker, and the court very justly upheld 
its demand. 





a two months ago THE SpEc- 

TATOR discussed at some length the 
views of a certain United States Senator 
on the possibility of private insurance 
being conducted by the Government 
after the war. The Senator in question 
had previously introduced a bill extend- 
ing the provisions of the soldiers and 
sailors insurance act to all persons en- 
gaged in war work, which bill is still 
peacefully slumbering in committee. It 
may perhaps be considered by insurance 
men an act of retributive justicé that on 
Tuesday last his constituents decided 
that his political opponent would more 
fittingly represent them in the upper 
branch of Congress. Some insurance 
and other business men were apprehen- 
sive of the private ownership policies of 
Senator J. Ham Lewis. They will now 


be glad to welcome him back to private 
life. 





—The Emergency Fleet Corporation has reversed 
its position on fire insurance, the administration hav- 
ing decided not to carry its own insurance risk on 
privately owned shipyards working for the Government. 
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FIRE INSURANCE 


NEW YORK SURVEYS 


Munition Plants and Fire Protection.— 
The good work in this direction, under the 
superintendency of W. H. Merrill of the Un- 
derwriters Laboratories, .is going forward. A 
recent report shows that 1800 plants have been 
inspected, with conditions good at 1400, fair at 
200, poor at 175, and bad at 85. Improvements 
have been made at 195, and are under way at 
407 other plants. The majority of corrections 
asked for follow the stated list, which a gen- 
eration has worked out. It begins with clean- 
ing up, and runs all the way up to sprinkler 
protection. 








Concurrent Insurance.—This 
which is always an interesting one, but which 


question, 


would disappear if policies were correctly 
written, has been given a new angle by the de- 
velopment in the Middle West of a clause 
reading as follows: 

It is hereby expressly understood and agreed 
that the term concurrent insurance, as herein 
used, means that if other insurance is permitted 
on the property above described, all other poli- 
cies shall cover the same property under the 
same heads or divisions as it is covered in this 
policy, and if upon the happening of any loss 
there is other insurance that is not concurrent 
according to this definition of the term, the 
adjustment of the loss under this policy shall 
be made on the basis of all other insurance 
being concurrent herewith, and if the total in- 
surance, whether concurrent or not, exceeds 
the limit named herein, this policy shall be void. 

The question has been raised and discussed 
among underwriters with interest as to the 
validity and legality of this clause. It has not 
yet come before the courts for adjudication, 
and therefore the question will not be finally 
decided until that time arrives. It has been 
considered among those somewhat skilled in 
such matters that the clause probably is valid, 
but it is exceedingly doubtful whether the 
courts will take their view of the matter, more 
especially as it would cause a loss in the col- 
lection of insurance to the insured under non- 
concurrency. 

Sprinklers and Explosions.—There is one 
thing that is an ‘enemy of a sprinklered equip- 
While this 
lesson has been taught many times it never is 
quite learned, so its continued reteaching will 
not be any loss. The last case was in Arkansas, 
where a fire broke out, due to an explosion. 
The fire immediately followed the explosion. 
The report states that all the buildings in- 
volved in the fire were equipped with automatic 
sprinklers of approved type and the sources 
of water supply were two-fold. In other 
words, they were apparently all, from the pro- 
tection engineer's point of view, that one could 
wish, but the explosion defeated the whole pro- 
tective system. 


ment, and that is an explosion. 


Exchange Committee Changes.—The fol- 
lowing changes have been made in member- 
ships of committees of the New York Fire 
Insurance Exchange: A. R. Hanners suc- 
ceeds E, Fy Schleyer on arbitration com- 
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Haubold succeeds R. M. 
Montgomery, Jr., on brokerage committee; 
A..B. Roome succeeds W. F. Harlock on 
executive committee, and C. C. Wayland 
succeeds L. Schaefer on rate committee. 
Wreck Victims.—Adolf Sturm, cashier at 
the head office of the General Adjustment 
Bureau, and a brother of Secretary Ernest 
Sturm of the Continental, was killed in the 
train wreck in Brooklyn on Friday last. 
Pierce, cashier 


mittee; R. O, 


Another victim was W. F. 
for Delanoy & Delanoy. Both were highly 
esteemed in the insurance district. 

The Late Frank L. Armstrong.—The 
passing of Frank L. Armstrong deserves more 
than a brief note, but that at least it should 
receive from all who knew him. He was a 
victim of the present epidemic. While he was 
latterly State agent of the National of Hart- 
ford for many years, he was the right-hand 
man of Atlee Brown, the present expert of 
the rating organization in New Jersey. Mr. 
Armstrong served with Mr. Brown in the 
suburban territory of Philadelphia, came with 
him to Newark when the New Jersey Sched- 
ule Rating Organization was formed, and was 
in service there throughout all of the founda- 
tion years. His passing is a distinct loss to 
business of fire insurance. 

Women’s Classes of the Insurance So- 
ciety.—These classes have now had two 
weeks of lecture work, and the results can be 
indicated. The total registration is 288, but 
will probably touch the 300 mark. The courses 
conducted by E. R. Hardy and R. P. Barbour 
are similar in their object, and that is to give 
in a series of seven talks-a good, general idea 
of the business of fire insurance. ‘It is much 
to the credit of the women in the business that 
they have responded to this offer of the In- 
surance Society to conduct these courses. 
What the business of fire insurance needs, 
needs now, and always will need, is oppor- 
tunities for the better education of those en- 
gaged in the business, and it is very gratify- 
ing that when the opportunity is presented it is 
availed of so thoroughly. 

Death of Reuben J. Peacock.—There are 
not so many cases in the world where the son 
enters the father’s business but what they 
stand out with distinction. This statement is 
true generally the world over, but it is espe- 
cially true in the United States, where our 
normal attitude is that the son should seldom 
follow the father’s business. In the case of 
the name at the head of this article we have 
an instance where a brokerage business estab- 
lished by the father, W. K. Peacock, something 
over forty years ago, in due time became the 
occupation of the son: this was ten years ago. 
The son, in this case, was a positive addition 
to the firm and to the business, and his passing 
away during the past week, from the pre- 
vailing epidemic, is keenly regretted by all 
those who knew him. 


BOSTON AND VICINITY 
American Equitable Licensed.—The Am- 
erican Equitable of New York has been 
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Thursday 


licensed in Massachusetts to write fire and 
marine insurance. The company has named 
W. H. Lewis of Boston as Massachusetts 
egent. Mr. Lewis also represents the Na- 
tional Fire of Hartford. 

Boston Board Meeting.—At the meeting 
of the Boston Board of Fire Underwriters 
last week, the executive committee reported 
that owing to the delay on the part of the 
council on uniform rules and clauses it 
would be impracticable to make these rules 
and clauses obligatory on the first of next 
January. The report of the committee was 
adopted. The committee on the Fourth 
Liberty Loan, of which John H. Eddy was 
chairman, reported that there was sub- 
scribed through the efforts of the com- 
mittee $1,394,350, and that the total for all 
loans amounted. to $2,453,600. There will 
be no changes in the executive personnel of 
the Boston Board of Fire Underwriters 
other than the changes in the executive 
committee because of the expiration of 
term. The new members of the executive 
committee are R. J. Dunkle and W. H. 
Rogers, ; 


CHICAGO AND THE WEST 


New Adjusting Company Formed.—Tlic 
officers of the Underwriters Adjusting Com- 
pany, the new combination of fire insurance 
companies organized to adjust losses on the 
co-operative basis, are: President, Charles I. 
Sheldon, Western manager of the American 
of Newark: vice-presidents, Neal Bassett, 
Western manager of the Firemans of Newark, 
and C. H. Coates, Western manager, National 
Liberty; secretary and treasurer, Benjamin 
Auerbach of Herrick & Auerbach. President 
Baker of the Western Insurance Bureau said 
the new company should be established on the 
principle of giving all the time, trouble and 
expense necessary to a complete and fair ad- 
justment and investigation of every claim. 
Mr. Baker holds that careless adjustment is 
not only a loss to the company directly and 
to the public, which ultimately foots the Dill, 
but that it tends to the making of unreason- 
able demands on the part of the honest 
claimant. 


Conference Committee Election.—Geo. 
H. Batchelder, associate manager of the West- 
ern department of the Pennsylvania Fire In- 
surance Company, has been elected chairman 
of the Conference Committee, and Charles E. 
Sheldon, manager of the Western department 
of the American of Newark, has been elected 
vice-president. 

Marquette National Creates New Depart- 
ment.—The Marquette Natal Fire In- 
surance Company has appointed Frank J. 
Matre and Arthur Picard, Cook county man- 
agers, and Frank P. Leonard assistant man- 
ager. Mr. Matre is a son of President Matre 
of the company, and Mr. Picard is a member 
of C. E. Picard & Son Agency. The new de- 
partment will write fire, automobile, plate 
glass, liability, compensation and fidelity and 
surety lines. 
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FIRE PREVENTION DAY 





Observed Throughout the Union in 
Earnest Spirit 





MEETING IN NEW YORK CITY HALL 





H. C. Brearley, for National Board of Fire Under- 
writers, Outlines Problem 

Fire Prevention Day was generally observed 
on Friday or Saturday last in most of the 
States of the Union, and higher hopes are en- 
tertained than in previous years that the cam- 
paign of public education will yield ‘positive re- 
sults. In New York the occasion was marked 
by a meeting in the aldermanic chamber of the 
city hall which was addressed by George R. 
Branson, chairman of the committee on risks 
and insurance of the Mayor’s committee on 
national defense, William F. Doyle, chief of the 
Fire Prevention Bureau; Thomas J. Brennan, 
fire commissioner of New York, and H. C. 
Brearley, representing the National Board of 
Fire Underwriters. Commissioner Brennan 
tersely stated the problem faced by his depart- 
ment by declaring that 460 trained firemen of 
the New York Fire Department had _ been 
drafted and that there were to-day about 200 
vacancies. An auxiliary force organized early 
this year, he said, was now about 2800 strong, 
the men sleeping in the fire houses one or two 
nights a week and receiving instruction in fire 
fighting. The recreation of the members of the 
force remaining had been cut in order to cope 
with the situation. 

H. C. Brearley in his address said in part: 


The New York fire problem includes nearly 
every known form of manufacturing and storage 
hazard. According to recent figures, New York 
has more manufactories than the next four 
American cities combined, and includes such 
especial hazards as chemical production, 
clothing production and many others. High 
buildings, narrow, crowded streets and the_in- 
flammable character of many of the materials 
and guods in manufacture and storage—all of 
these involve a particular danger to life, as 
well as to property. In spite of the high effi- 
ciency of the fire department, fatal fires are a 
very frequent occurrence. 

The congested character of the population is 
in itself an element of danger. The differing 
habits of different classes is another; for ex- 
ample, the use of candles upon certain re- 
ligious holidays is a well-recognized hazard. 
Holidays and special observances often leave a 
trail of casualties behind them. Fourth of July 
fires have now been nearly eliminated, thanks 
to laws and education, but the deadly Christ- 
Mas tree candles and inflammable decorations 
still take their regular toll. Only last Decem- 
ber a nation-wide hazard was suddenly and un- 
thinkingy introduced by the Red Cross in its 
recommendation as_ to lighted candles in 
windows on Christmas Eve. 

This, therefore, is the sort of thing we are 
up against. It is highly characteristic. Don’t 
you really wonder that we are not all burned 
up when you stop to think it over? Don’t you 
begin to appreciate what we owe to the quick- 
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acting and clear-thinking men in the blue uni- 
forms that we have actually kept a city in 
which to live and work? 

Now, just a word of practical application to 
immediate conditions. The winter is nearly 
upon us; it may not be a winter of such 
severity as that of last winter, but, again, it 
may. Last year, as already stated, the citizens 
were in a peril that they scarcely realized. 
With the force depleted by the draft, with the 
number of fires greatly increased by over- 
worked heating systems, with fire-fighting made 
more difficult by the severe cold, with seventy- 
five per cent of the sprinkler equipment at one 
time put out of service, and with the abnormal 
hazard of war-time manufacture and storage it 
is small wonder that our department was nearly 
exhausted by its tremendous efforts. The men 
worked incessantly—sometimes for as much as 
three days and three nights continuously with- 
out rest. That is the kind of service that they 
are giving us. In the spring, therefore, the de- 
partment proceeded to organize a citizens’ 
auxiliary of 4000 men serving patriotically with- 
out pay. These men have been uniformed and 
equipped at the private expense of a public- 
spirited citizen and are already helping to fill 
out the companies, particularly at this time of 
epidemic. 

But even this is not enough. We must have 
a New York fire department auxiliary 6,000,000 
strong if the city is to be made truly safe. In 
other words, everyone within sound of my voice 
and everyone of our compatriots must take this 
question personally to heart and must deter- 
mine, under no circumstances, to permit a fire 
to arise through his carelessness er upon his 
premises. This is essentially a question of 
care, cleanliness and reasonable precaution. In 
this day we are seeing our civic duties in a new 
and larger light. May we not all without delay 
enlist in this great work? 


ribute to George A. Viehmann 

In advising agents of the New Jersey Fire of 
Newark of the death of President George A. 
Viehmann, Secretary Gresham Ennis thus re- 
fers to the late president: 

His enthusiastic and unselfish devotion to 
the ideals of the company and his energy in 
working for their realization were in the 
largest measure responsible for the position 
which the company has earned in the insurance 
world, 

We who survive him can pay no fitter tribute 
to his memory, nor erect a more lasting monu- 
ment to his achievements, than by realizing to 
the fullest the future he planned for the New 
Jersey Insurance Company. 


New Fire Company for Texas 
The State of Texas has issued a _ license 
to the Wichita Falls, Tex. John S. Mabry 
of Wichita Falls is the Texas representative. 
This is a reciprocal concern and makes a total 
of thirty-three that have been licensed in 1918. 


Atlantic City Fire Appoints J. E. King 

The Atlantic City Fire of Atlantic City, N. J., 
which has been examined by the New Jersey 
Insurance Department preparatory to entering 
New York State, has appointed John E. King as 
its New York agent. 
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FIRE-FIGHTING EQUIPMENT 


Manufacturers Thereof Placed in Preferred 
Class by War Industries Board 


Manufacturers of fire-fighting and fire-pre- 
vention equipment apparatus and supplies have 
been placed in Class A-6 by the Priorities Com- 
mission of the War Industries Board in the new 
preference list, which has just been drawn up. 
Following conferences with representatives of 
the industry, the priorities division reached the 
conclusion that it could supply essential needs 
for its products if it could obtain from time 
to time certain limited quantities of various 
materials, and if such materials were properly 
distributed among the various manufacturers 
with a view to supplementing and equalizing 
stocks. * 

Accordingly the division will issue priorities 
certificates to any manufacturers. desiring 
necessary supplies of such materials, upon re- 
ceiving from them a pledge that they will be 
used only in the manufacture of fire-fighting 
and fire-prevention apparatus; that they will 
devote the products of their manufacture only 
to essential uses; that they will sell or install 
no automatic sprinkler equipment except on 
orders placed with it by or for the United States 
Government or the Allies, in existing buildings 
under permits issued by the War Industries 
Board,:- in buildings constructed under license 
of the board or in repairs or replacements of 
existing equipment, and that they will comply 
with the regulations of the conservation di- 
vision as to economies and substitutions and 
will not hoard materials. 

The approval of the fire prevention section 
of the War Industries Board as to the practical 
efficiency of the products of each manufacturer 
will be required. Certain types of fire ex- 
tinguishers, hand grenades, oversize and under- 
size apparatus, fire-alarm systems and other 
equipment, apparatus, appliances or supplies, 
the efficiency of which has not been established, 
are not included in the classification given the 
industry generally and will not be approved 
by the fire prevention section. No guaranty is 
given that the materials called for can be sup- 


plied. 
In his notice of the action taken by the di- 
vision, Priorities Commissioner Edwin B. 


Parker points out to the manufacturers that 
copper, brass, nickel and aluminum are so 
urgently and immediately needed for war pur- 
poses in vast quantities that they should dis- 
continue their use so far as such action is pos- 
sible. This, however, does not apply to stocks 
of those materials now on hand unless the 
manufacturers are asked to release them for 
other war uses. 

“Manufacturers comprising your industry,” 
said Commissioner Parker, “are expected to 
make use of every available agency to convey 
to dealers in and users of your products the 
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message of the vital needs from the standpoint 
of the war programme of conserving and econo- 
mizing in every way in the use of iron, steel, 
brass, copper, rubber and other important ma- 
terials which enter into the manufacture of 
your products. 

“New equipment and supplies should be pro- 
vided where they are necessary to the resist- 
ance and prevention of fires. Conceivably, in 
some one fire or conflagration, more important 
war materials may be consumed than will be 
required for the manufacture of the products 
of your industry throughout the war; but, while 
this is true, it is also true that every fire de- 
partment in the United States and Canada, 
every dealer in your products and every manu- 
facturer in your industry should eliminate all 
waste and confine demands to essential needs. 
The preference which is freely accorded to your 
industry on account of its extreme importance 
carries with it its own obligation to you who 
profit by it that you use it with care and mod- 
eration.” 


Agent Sues Arizona Fire and Wins 


Alexander Smullan & Co., Chicago fire insur- 
ance agents, have won a suit against the 
Arizona Fire for cancellation of contract, this 
being the first Chicago case in which an agent 
has secured judgment against a company for 
canceling a contract running for a fixed time. 
Mr. Smullan had a five-year contract as Chicago 
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agent of the Arizona Fire, beginning December 
1, 1918. In March, 1915, the company canceled 
this contract and brought suit for premiums 
due, which were retained by the agent to pro- 
tect his counter claim against the company. 
Mr, Smullan then brought suit for damages for 
breach of contract, claiming loss for expenses 
of building up the company’s business in Chi- 
cago and for prospective profits under the con- 
tract. The lower court gave a judgment for 
$4,072.65, which has now been affirmed by the 
Appellate Court. The court gave Mr. Smullan 
damages of $7,107.27 for breach of contract, de- 
ducting therefrom $3,034.55 as premiums due 
the company. 


Practice in Insurance on Oil 

The Kansas Insurance Department has noti- 
fied the stock fire companies that the policy 
forms used in writing insurance on oil in 
storage are illegal in Kansas. The forms have 
never been submitted to the Insurance Depart- 
ment for approval. A report came to the De- 
partment that illegal policy forms were in use, 
and it began an investigation and has obtained 
possession of a large number of the forms. 

In addition to the illegal forms, it appears 
from the face of the forms that the business in 
Kansas is being written illegally. The forms 
indicate that the policies are being handled 
through brokers and not through the agents, as 
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Four thousand men are serving under 
the red, white and blue emblem of the 
NATIONAL UNION. 
watchword - service their forte. 
Protecting the public against devastat- 
ing losses by fire, they help to furnish 
the ammunition which weaves the fabric 
of the Nation’s credit. 
emissaries of the NATIONAL UNION 
in advocating a policy which protects 
the homes of men and life time property 
It is an army whichis 
always prepared and wins its plaudits 
The recruiting sta- 
tion is at the Home Office, where your 
correspondence is always welcome. 
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the Kansas law requires. The companies have 
been directed to submit forms for approval and 
they must also stop the practice of handling the 
business through brokers when there are 
agents to write the insurance. 


Omnibus Manufacturing and Hand-Tool 
Work 

The New York Fire Insurance Exchange gives 
notice that in future ratings the definition of a 
manufacturing tenant, as given in the fourth 
paragraph of Rating Rules Bulletin No. 13, deal- 
ing with the five and ten per cent advance on 
omnibus manufacturing risks, will be inter- 
preted so that the expression ‘‘with the aid of 
machinery, whether run by hand or other 
power,’’ will not include work done exclusively 
by a hand tool as distinguished from a hand- 
power machine, so that tenants whose work con- 
sists of cutting with a hand knife or hand shears 
only, or sewing by hand only, will not be classi- 
fied as manufacturing tenants. 

Note, however, that this applies only for the 
purposes of the classification of tenants under 
the omnibus manufacturing rule, and will not 
modify, in any way, the practice of the office in 
applying the regular manufacturing tenant 
charge of the Mercantile or Manufacturing 
Schedules, ete. This ruling will simply exclude 
hereafter from the definition of manufacturing 
tenant, for the purpose of the omnibus manufac- 
turing advance alone, a tenant whose work is 
done by the use of a hand tool as distinguished 
from a hand-power machine. No revision of 
existing rates will be made for the sole purpose 
of applying this interpretation, but same will be 
followed in future ratings as they come up in 
due course. 


The death from pneumonia is reported of 
Edward C. Mohrig, for three years connected 
with the automobile department of the Fire- 
mans Fund. Mr. Mohrig was particularly well 
known in the West, although his many trips to 
the East previous to his connection with the 
Firemans Fund brought him many friends 
throughout the United States. 


Pro-German ‘ncendiarism Yet 

Iowa fire insurance field men who are inspect- 
ing food storage plants report conditions greatly 
improved and inspections growing fewer and 
less difficult as a result. However, there have 
been enough elevator and food storage plant 
blazes recently to make it reasonably certain 
that enemies of Uncle Sam are abroad in Iowa 
with the torch. 


Concordia Fire Examined 

An examination made by the Insurance De- 
partment of Wisconsin shows that the Con- 
cordia Fire of Milwaukee had, on July 31, 1918, 
admitted assets of $3,247,689, and total liabili- 
ties, except capital and surplus, of $2,151,650. 
Its capital stock was $750,000 and the surplus 
over all liabilities $346,039. From January 1, 
1918, to July 31 the company wrote premiums of 
$1,147,303 and paid losses of $581,727 after all 
deductions. The unearned premiums (fire and 
marine) totaled $1,775,489. 


Charles S. Whitney Dead 
Charles S. Whitney, chief engineer of the 
General Accident Fire and Life Assurance Cor- 
poration, died last month. 
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WAR SURCHARGE IN KANSAS 
Fire Companies Report No Profits and Ask 


Ten Per Cent Increase 


Judge Thos. Bates, representing the insur- 
ance companies writing fire business in Kansas, 
has asked the State Insurance Department to 
grant the ten per cent war surcharge in this 
State. The State will conduct a short investi- 
gation of its own, and when this is completed 
the companies will file the application. State- 
ments were presented in behalf of twenty-one 
companies showing that no profit was being 
made on the business in Kansas at the present 
time. It Was pointed out that increased trans- 
portation expenses, increased office expenses 
and the heavy increase in materials for replace- 
ments make profits absolutely impossible. This 
does not take into real consideration the new 
Federal corporation and income taxes in addi- 
tion to those levied in Kansas. Carey J. Wil- 
son, Insurance Commissioner, and John Es. 
Hunt, assistant Attorney General, are to go to 
Chicago before the end of the month for a 
further conference and to look into some of 
the Chicago records which are not available in 
Topeka. 


Transfer of Auto Policies to New 
Assureds Undesirable 


Automobile policies in future are not to be 
transferred as of course with a change of own- 
ership of the car. The Eastern Conference of 
the Automobile Underwriters has issued a bul- 
letin, of which the following is the essential 
passage: 

“Such coverage to the new assured or upon a 
new car must, under the rules, be considered a 
new attachment and must take the rate and 
form applying to the car and ownership in 
question as of the date of such attachment. The 
committee believes that where possible the 
policy should be canceled and rewritten in such 
cases, but that where this is not possible in any 
event the form and rate must be corrected by 
endorsement.”’ 





Warning of Danger Yet at Morgan, N. J., 
Plant 
The military committee was authorized by the 

Senate recently to investigate the explosion 
of October 4 at Morgan, N. J. Senator Freling- 
huysen, in proposing the inquiry, told his col- 
leagues that a reign of terror existed through-\ 
out a radius of forty miles of the Morgan plant 
because of fear of another disaster. If either 
of two storage plants at Morgan were struck by 
lightning or a fire should occur it would destroy 
half the city of New York, Senator Freling- 
huysen said. He added that proper distribution 
of the explosives would minimize the danger. 





Explosion Insurance in New Jersey 
New Jersey leads all the other States in the 
manufacture of munitions and explosives. The 
Compensation Rating and Inspection Bureau 
of the State has recently issued a new schedule 
of compensation insurance rates on the class. 
The highest rate is $19.72 per $100 of payroll 
for cap, primer and detonator loading, the 
Manufacture of nitroglycerin being rated at 

$15.78, and manufacture of T N T at $11.83. 


Arkansas Losses Above Average 
This has proved a bad year for the insurance 
companies in Arkansas, the losses incurred to 
September 1 being in excess of the entire year 
of 1917. There have been a number of heavy 
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fires since'then, including the following: Chas. 
F. Penzel Grocer Company, Little Rock, $300,- 
000; Gay Oil Company, Little Rock, $50,000; 
Dixie Oil Mill, North Little Rock, $250,000; 
Union Seed & Fertilizer Company, England, 
$15,000; business block at Siloam Springs, 
$25,000. 

The Padgett-Glenn Insurance Company of 
Batesville has surrendered its charter. 


Influenza Interferes with Fire Prevention 

Because of the State-wide epidemic of in- 
fluenza, the observance of Fire and Accident 
Prevention Day in Ohio, set for November 2, 
was abandoned. State Fire Marshal T. Alfred 
Fleming states that a battalion of four-minute 
men will spend a week making talks in every 
town and city in Ohio as soon as the ban on 
public gatherings is lifted. He emphasized the 
need of closer attention to the prevention of 
fires, especially at this time, when everything 
is needed, and asks the people to co-operate in 
every way possible to eliminate fire waste. 


Ohio Fire Agents Put Up Rates 

The Ohio State Insurance Department has re- 
ceived reports that fire agents at Bellefontaine 
have been increasing premiums and informing 
the policyholders that this action» was forced 
by the heavy increase of the cost of adminis- 
tering the State Department of Insurance. One 
complainant at Zanesville was also informed 
that the State had abolished competition and 
that no relief could be obtained by applying to 
other companies for policies. The Department 
is investigating. 

Farmers Crop Insurance Company 

The Farmers Crop Insurance Company of Des 
Moines is Iowa’s newest insurance company. 
Articles of incorporation have been filed stating 
the capital stock is $100,000. The concern pro- 
poses to insure growing crops against destruc- 
tion by fire, hail and tornado. O. G. Chesley, 
who has been active in Des Moines insurance 
affairs for many years, is president; L. B. 
Cohen is vice-president; L. E. Mayer is secre- 
tary; Rufus L. Chase, Jr., is treasurer. 

Prudentia’s Subscription to Liberty Loan 

The Prudentia Re- and Coinsurance Com- 
pany of Zurich, Switzerland, of which D. H. 
Robertson of New York is United States man- 
ager, subscribed for $50,000 of the Fourth Lib- 
erty Loan. 





Western Union .Committee 
The governing committee of the Western 
Union has organized by re-electing Charles R. 
Street of the Fidelity-Phenix as chairman, and 
George H. Batchelder of the Pennsylvania as 
vice-chairman. 


Fire Notes 

—Miss Blanche Knowles, assistant manager of the 
Wisconsin Audit Bureau at Milwaukee, died recently 
from pneumonia after a short illness. 

-Samuel J. Savage, for the last six years traveling 
inspector for the Mutual Life, has been appointed 
office manager and solicitor for Hall & Henshaw, with 
which firm he was connected prior to entering the 
ranks of the Mutual. 

—-The Alien Property Custodian has faken over 
the Hamburg Assurance Company of Hamburg, Ger- 
many, owner of the stock of the International of 
New York. The latter will be operated by the Alien 
Property Custodian until it can be disposed of. The 
affairs of the Hamburg have been liquidated, and ap- 
proximately $500,000 of net assets have been taken 
over by the Alien Property Custodian. 
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AUTOMOBILE AND 
MARINE INSURANCE 


MARINE INSURANCE PROSPECTS 


Fire Company Interests Urged to Extend 
Facilities to Shipowners 








Wade Robinson, of the New York marine in- 
surance firm of Wade Robinson & Co., Inc., has 
written an interesting pamphlet entitled ‘““Ma- 
rine Insurance,’ which is intended to show 
that it is the duty of American capital, par- 
ticularly of American fire insurance capital, to 
extend ample insurance facilities to American 
commerce and American ship owners. 

He begins by stating that marine insurance 
is more profitable than fire insurance, and, in 
the course of his arguments, presents statis- 
tics to prove this contention. He states that 
at present the one real world market for ma- 
rine insurance is England, and that American 
marine insurance facilities are more foreign 
than American. Mr. Robinson further says, in 
part: 

There has never been so great a need nor so 
great an opportunity for capital in the marine 
insurance field in America as now. The 
principal factors that create the opportunity 
are: 

A tremendous increase in values of merchan- 
dise and ships; 

A great expansion of trade generally; 

The elimination of German marine insurance 


companies. 
The war has completely disrupted ocean 
traffic. Underwriters are now not only amply 


justified in asking, but are able to obtain ade- 
quate rates, 

The world-wide inadequacy of marine insur- 
ance facility, and particularly the inadequacy 
of the American marine facility, is a positive 
guarantee that any new facility will be more 
than filled. 


American shippers now have a_ decided 
preference for policies of American companies. 
This demand may be due to patriotism or 
timidity respecting companies of belligerent 
European countries, or to prejudice because of 
race. Whatever the cause, the demand exists 
for American company facility. It has also 
been noted that some banks prefer that docu- 
ments be accompanied by the certificate of a 
company that is either organized or domiciled 
in the United States. 

United States managers and brokers in- 
terested in marine insurance have scoured the 
world for additional facility, but their com- 
bined efforts have not brought results worthy 
even of the name, and they never will so long 
as the demand is so great that foreign com- 
panies and underwriters can sit comfortably in 
their home places and do an enormous business 
on their own terms without the risk and trouble 
incidental to establishing a foreign agency. 

The ease with which capital can enter the 
marine insurance field and the possible profits 
ought to make it easy to induce it to do so. 
That it has not done so is probably due to a 
lack of knowledge of the opportunities and also 
to a dearth of managerial talent, because where 
experience is lacking skill must also be absent. 
Capital is timid, and rightly so, when it can- 
not secure adequate management. Given ade- 
quate management, the opportunity for capital 
in marine insurance in America was never so 
great as now. 


Gilbert W. Taylor Dead 


Gilbert W. Taylor, than whom there was 
hardly a more familiarly known insurance man 
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in the insurance district, recently died at his 
home, 171 Ridgewood avenue, Glen Ridge, N. J., 
aged fifty-seven. Mr. Taylor had been in the 
insurance business in New York for the past 
forty years, his early experience having been 
with Ralli Brothers, and later with Willcox, 
Peck & Hughes. About ten years ago he em- 
barked in business for himself, and has since 
been interested in marine underwriting as a 
specialty, being looked upon as one of the most 
expert men in this line of insurance. 


SITUATION IN RUSSIA 


Bolshevist Regime Has Hitherto Left Insur- 
ance Companies Untouched 

The marine and general insurance situation 
in Russia is outlined in a letter from M. Four- 
man to the editor of Fairplay, London. The 
writer visited Russia last summer as the rep- 
resentative of a group of some of the leading 
Russian insurance companies operating in 
Great Britain, and was surprised to find that 
in Petrograd and Moscow companies were all 
carrying on their business free from any in- 
terference from Bolshevist “reforms.’’ The 
escape of the insurance companies from the con- 
trol of the Bolsheviks is to be explained, Mr. 
Fourman points out, by the fact that the com- 
panies act as guarantors of vital interests of 
millions of Russian citizens and thousands of 
public institutions, and that in the atmosphere 
of uncertainty and anxiety existing in Russia 
the need for their services was never so great 
as now. Hence even the reckless Bolshevist 
government has not dared to lay its hands on 
the insurance business. Even the so-called 
nationalization of the Russian banks has been 
of benefit to the insurance companies by pre- 
serving intact all their funds and thus en- 
abling them to continue and extend their opera- 
tions. 

The Russian people as a whole, Mr. Four- 
man adds, are gradually settling down to a more 
orderly and peaceful life, and in view of the 
high insurance rates now prevailing a good 
opportunity is afforded for profitable insurance 
business. Hearty co-operation between the 
various 
the situation, this, of course, tending to in- 
crease the strength of the business as a 
whole. The shrinkage in marine insurance 
during the last year or so has been more than 
compensated for by the great increase in fire, 
life, inland transportation and other forms of 
insurance, 

The foreign orientation of Russian insur- 
ance business, it is stated, awaits the reversal 
of the infamous treaty of Brest-Litovsk, but in 
any event the days when German companies en- 
joyed the plums of Russian reinsurance are 
gone, never to return. It is from the British, 
American and French insurance companies, 
says Mr. Fourman in conclusion, that future 
co-operation and mutually profitable business 
are now to be looked for. 


companies is a_ characteristic of 


Southern Automobile Conference Meeting 

The Southern Automobile Underwriters Con- 
ference, at its recent annual meeting, elected 
Milton Dargan as president, C. J. Neare as 
vice-president, and Hinton J. Hopkins as sec- 
These officers, with S. Y. 
Tupper, Jr., J. P. Bonsal and George B. Bulk- 
ley, were appointed delegates to the National 
Conference. It was decided to urge the reten- 
tion of the present agency and commission rules 
in the South. 


retary-treasurer. 
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MARINE BUSINESS OF 1917 





Number of Companies Writing Such 
Business Increased by 26 





PREMIUMS EXCEEDED $148,000,000 





These Figures Represent an Increase of $57,000,000, 
Excluding War Risk Bureau 


The rapid growth of marine and inland in- 
surance in the United States is indicated by the 
fact that total premiums are recorded for 138 
companies in the accompanying table covering 
1917 business amounting to $148,222,868, whereas 
in the corresponding table embracing the trans- 
actions of 1916 there were but 112 companies 
listed, and their premiums aggregated only 
$90,807,520. In both cases the business of the 
United States War Risk Insurance Bureau is 
excluded. The premiums and losses of that 
bureau in the period November 17, 1916, to 
April 27, 1918, were, respectively, $38,173,094 and 
$23,652,701, the loss ratio having been 62 per 
cent, 

In connection with the accompanying tabula- 
tion it should be remembered that the general 
classificatioh of marine and inland insurance 
embraces automobile insurance and the fire and 
marine insurance companies licensed in New 
York State reported ‘“‘motor vehicle’ premiums 
in 1917 amounting to nearly $27,000,000. 

The Government and Marine Insurance 

It is reported that marine insurance interests 
are not enthusiastic regarding the recent en- 
trance of the Federal Government into the 
arena of marine and war risk insurance under- 
writing. The edict of the Railroad Adminis- 
tration is to the effect that all freights en 
route to ports along the American Atlantic 
coast will embrace in their bills of lading the 
cost of marine and war risk insurance, thus 
eliminating the standard insurance companies 
from this field of revenue. Aside from the war 
risk, the cost of marine insurance is compara- 
tively trifling, but in the aggregate amounts to 
a formidable income in the shape of premiums. 
The taking over of this business by the Fed- 
eral Railroad Administration is now beginning 
to be felt, and is making inroads into the daily 
receipts of the marine insurance companies. 





Insurance People Buy Thrift Stamps 

After working hours a few nights ago the em- 
ployees of the American Merchant Marine In- 
surance Company, Beaver and South William 
streets, assembled on the main floor and 
listened to a realistic story of the battle-front 
in France. The speaker was Sergeant Major 
Bissett, who has spent eight years in the 
British army. He joined the Canadian army 
when the war broke out, and has been in the 
fighting ranks since 1915, having been wounded 
and gassed. Returning home a few months ago 


- Major Bissett entered the employ of the Ameri- 


can Merchant Marine Insurance Company. At 
the close of a recital of his. thrilling expe- 
riences, through the efforts of Oliver J. Du 
Four, over $200 worth of Thrift Stamps were 
sold among the auditors. 





Loss of a Sugar Ship 
It has been practically settled that the 
Spanish steamer Chattarro, en route from Car- 
denas to New York with a cargo of two 
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thousand tons of raw sugar, was sunk on Octo- 
ber 27 off Barnegat light by a contact mine. 
The sugar was valued at about $225,000 and was 
covered with insurance to its full value in this 
market. It is understood that the coverage was 
distributed among ten companies. Of course, 
it was a war risk loss. This amount of money 
is more than the insurance companies will re- 
ceive in premiums from all the sugar cargoes 
during the current season. The sugar was con- 
signed to the Federal Sugar Refining Company. 





Important Ruling in Marine Case 

Judge William F. Moore of the First District 
Municipal Court, New York, has just ruled on a 
very interesting point in the litigation between 
the Globe and Rutgers Fire Insurance Company 
against Isaac C. Bunnell, an insurance broker 
of 67 Wall street. The latter was sued for the 
full amount of two premiums on insurance cer- 
tificates covering war and marine risks in the 
sum of $25,000. The broker had secured covers 
on a cargo on board the schooner Albert W. 
Robinson, saying that he was so authorized by 
T. E. Reeve, an exporter. Evidence showed 
that the broker had never been so authorized, 
and judgment was rendered for the full amount 
to the Globe and Rutgers Fire, together with 
costs and interest, amounting to $738. Judge 
Moore said: 

When one holds himself out as being duly 
authorized to act as the agent for another and 
thereupon does something which causes damage 
to a third party, the unauthorized agent him- 
self will be held liable for any damage sustained 
by the innocent third person who relied upon 
the authority of the alleged agent. 


A Point in Automobile Insurance 
The Kansas Insurance Department has re- 
fused to make a ruling laying down a line of 
demarkation between motor cars used for 
pleasure and those used for commercial pur- 
poses. A company owning two motor cars re- 
cently had them insured under the commercial 
rates, and later the insurance company de- 
manded that the premium be paid on the pleas- 
ure car basis. The insurance company asserted 
the cars were used for pleasure, as both had 
pleasure car bodies. The owner asserted that 
the cars were used entirely for commercial pur- 
poses and appealed to the Insurance Depart- 
ment for a decision. This the Department re- 
fused to give, on the ground that it was a ques- 
tion to be settled entirely by the owner of the 

car and the company writing the insurance. 


Elected Directors of F. B. Hall Company 


The following have been elected to the di- 
rectorate of the Frank B. Hall Company, New 
York: Sidney W. Bowser, manager of the ad- 
justing department; Edward S. Benfield, man- 
ager of the marine department, and Lawrence 
R. Beatty, manager of the automobile depart- 
ment. Each has had long experience in his re- 
spective department, and the election is in- 
tended to increase the efficiency of the concern. 


W. H. Young Goes to Camp 


William H. Young, head of the insurance 
brokerage firm of that name, left for Camp 
Zachary Taylor, in Kentucky, last Saturday. 
Mr. Young is president of the Marine Insurance 
Club of New York, and during his absence in 
the service the duties of president of the club 
will be assumed by First Vice-President E. W. 
S. Morren. 
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irsday November 7: 1918 THE S PECTATO R Marine Insurance 
en siactiinamed of Compenies Weltng Marine Insurance i in | 91 7 
t mine, as ot - Peete sia aimee amads aa 7s a 
| | 

nd was ’ | r ; Unearned | Ratio Ratio of | } RATIO oF INCREASE 
in this 5 Net Net Net Premium | Losses | Marine | Ratioof {| Ratioof | or (—) DECREASE 

1s NAME AND LOCATION Marine Marine | Marine Reserve | Incurred} Losses | Marine | Marine | rv MARINE PREMIU MS 
Ze was oF COMPANY Premiums Losses | Risks | on Marine |to Prems.| Paid to | Premiums} Reserve |——— 
Silos | Written | Paid in Force Risks (Entire | Marine to All to Total 1917 | 

se, } |Dee ‘31, 1917 Dee. 31,1917. | Business. | Premiums. | Premiums. Reserve. Ovi er 1916. Ove: = M015 . 

money = eas rae : : ee) inca echo ae ee So —<$—$| eeuaras Smee ates 
ee * | s > ; € i % : Cc , C J / 
vill re- Etna Hartford.................. sah RUE stirs aon te eh ..| 5,661,530} 2,215,430] 80,733,014 925,652 47.1 39.1 30.7 6.9 75.0 15 7 
‘argoes Agricultural, Watertown................ eee raat waa 436,061) 96,909) 10,456,759} 117,811 47.3 22.2 | 15.6 4.8 . 
Alliance, Philadelphia................... aes pad aces 740,358 494,820] 17,809,113| 178,246 59.0) 66.8 | 41.3 17.0 17.0 4 
US con- Alliance, London. PE OR NC Spey cs ; mole: ae a4 1,471,633 a809,967) 30,517, ae 203,382) 55.1] 39.6 | 100.0 100.0 81 8 123.0 
mpany. Allians Beplinn, <0... 00+.00. 4 « ieee a 40,627 as. ee Sree a 188.0 | 100.0 58.9 | —45.3 
American, Newark............00020eeeeee: eee Esc 562,668 170,448} 20,836,918 225,894 46.3; 30.2 | 10.0 | 3.6 113.9 52.0 
American Alliance, New York.............. nee sal 6,885 654 171,696 2,698] 47.1) 9.5 | 8 4 198.0 363.8 
3€ American Central, St. Louis.................- teens | - 254 125,429} 9,149,929 84,554, ~ 57.5, 87.5 | 7.3 4.5 46.4 115.0 
Yistri American Eagle, New Work... .-.0cc.0-0s: : | 3,037 11,338 2,810,502 30,421) 37.1) 26.3 8.2 6.5 158.4 2 082.9 
istrict American Merchant Marine, New York..... Rone <a 791201 @476,682} = 15,298,947 327,307 60.2 42.3 100.0 100.0 94.6 * 
don ¢ a ' 

: 1a American Steamship Owners, New y ork.. ere are serail 364,285 | —( eee | 20,024 9.5) 9.5 | 100.0 100.0 * * 
etween American and Foreign Marine, New York........ 570,424 @189,870} 17,577,763 91,895 33.2 34.9 | 100.0 100.0 | 50.9 15.8 
mpany Assurance of America, New York....... bs | 105,407 57,962 5,071,675 52,201 57.0 54.9 | 29.5 21.3 —§ 7 25.1 

: Atlantic Mutual, New York........... ass ..| 9,191,909] 43,135,624] 161,465,205 996,306 34.1) 29.0 | 100.0 100.0 37.2 32-7 
broker Atlas Assurance, London...............-.- x al 49,379 16,838 8,971,559 24,554 54.6) 34.1 | 2.1 1.2 ° + 
‘or the | | 
m Atitomobile, Hastiord....6.. 2.006.602 cee ape , 3,316,931 996,532) 137,870,255 1,175,800 38 .6} 30.4 | 63.9 61.4 246.1 53.4 
ceed Boston; BOntom.. <5 2s 256-2 + +%- erecta neeerwe j 4,415,964] 2,154,703] 63,435,122 1,043,213 48.5) 48.7 | 62.1 29.1 18.8 41.6 
in the British America, Toronto.................. : ( 48,757 30,961 1,543,750 19,854 52.9 63.5 3.5 1.7 37.5 193 0 

British and Foreign, Liverpool......... 2,335 853 a980,388} 34,507,247 207,609 42.0 37.7 100.0 100.0 36.7 34.8 
covers Buckeye National, Toledo................ me: ko 3; a ae ihe 106, 392 wiete'hg 72.4! y ; : . * 
ville Caledonian, Edinburgh..................-5-. 102,922 8,388} 3,320,093 52,063} 51.8] 8. 6.1 3.2 $ * 
zed by Camden, Camden..........-.-. als é 455,034 118,075) 6,962,967! 91,934| 484, 25.9 16.0 4.1 401.5 . 
howed Canton, Canton. <..-secieeees Eee : ; 188,694 943,063) 3,017,464! 36,447] 75.8} 75.8 100.0 100.0 40.0 

; Century, Edinburgh..........--. betes ) 8,629 4,111 1,100,422! 9,779} 53.9} 47.6 2.7 4.3 27.0 
orized, Citizens, St. Louis............-- aA A ; 5,506 230 130,606! 1,482} 54.2) 4.2 2.2 9 78.5 237.5 
meant Columbia, Jersey City....--..---.-ss+ee eee. aoe: 475,873] @306,420} 24,745,411 190,978) 64.4) 69. 0 100.0 100.0 88 » 
> with Columbian, Indianapolis.......-. cee ao ne af 46,391| 1,000 392,012} _—=iétw....... | 36.8] 18.4 . * 

Judge Commercial Union, London.........-.. = ; 1,150,093 | 616,436] 27,552,485} 182,957 53.3] 53. 6 13.6 2.6 16.3 25.7 

F Commonwealth, New York... . Sexes : oes 515,769) 211,115 20,596,720 248,651) 51.6) 40.9 27.6 16.9 120.7 * 

Connecticut Fire, Hartford...........-.. seen . 774,197 | 211,120} 19,451,739 233) 590| 43.3} 27.3 | 14.7 5.0 611.4 * 
s duly Continental, New York........--- 1, 037,239) 164,615] 40,460,114 503,198| 44.2 15.9 | 9.0 $.3 343.4 61.9 
er and Detroit F. and M., Detroit.... ae : } 11,269 (i || On Pee try: 44.8 6.7 Ces ; 1.4 6.1 
amage Dixie, Greensboro............-+-- ; P ohh 745 ee 247,844 2,657) 37.6) nee 3.4 1.0 * . 

him- Equitable F. and M., Providence. ... - Boe 299,922 101,142 5,695,208 71,591) 46.3] 34.1 37.0 16.6 426.8 * 

tained Factors and Traders, Mobile... . cure ES 2,381 714 S| ie 72.5) 29.9 15.7 Pre 24.1 12.3 

| upon Federal, Jersey City ..... Perey ‘ Peeeaee ! 4,277,279} 1,800,786) 127,356,702 1,021,818 42.11 38.1 | 100.0 100.0 56.3 30.6 
Federal Union, Chicago ....... ee : : 41,885 24,284 1 223,512 2} 14,124 48.2 7.9 | 12.3 6.3 15.6 8.2 . 
Fidelity Phenix, New York . : , , 881,745} 159,827| 32,587,172! 395,400 44.9} 18.1 9.1 4.0 289.8 58.2 
Fire ‘Association, Philadel Iphia. . Bua ie oeltreras : 19 069) ie | eel Te aneie 50.7 65.7 3 3 334.0 * 

e Firemens, Newark... .scccceeees Sea Tate coe cee eee a 169,537) q 3,041,215 50,366! 53.4| Sere 8 1.4 * * 

Ss re- Firemans Fund, San Francisco .....................55- ; 8,631,385 ' 3,847,911} 206,382 678} 287,484) 53.4) 44.6 60.9 3.2 53.3 52.9 

BRORAMNE EMS ca ilewcc cess cece cece : Surtees 70,132) 40,775 9 923.843 14,187) 58.1] 36.0 | 100.0 100.0 39.8 29 4 

ine of Franklin, Philadelphia. . Preee eee : 225,680| 103,245! _7,070,134| 114,575| 36.5} 45.7 21.1 9.1 71.3 * 

1 for Glens Falls, Glens Falls. . ea icain eles Bie 1,110,117} 405,342} 29,396,681) 398,987) 53.5; 36.5 29.3 12.6 70.6 288 .5 
Globe and Rutgers, New Wok. 50-5. : : : : 9,370, 534) 4,037,979! 74 217,225] 1,820,557| 48.3) 43.1 50.0 21.9 196.2 224 3 

pur- 

"3 re- Great American, New York.......... be 4273551 205,059} 16,057,831! 198,468} 48 .6} 48.0 3.4 1.7 45.1 331.5 

i Hanover, NeW VOPK 005. . cc cascews cc ‘ ‘ 629,356) 261,796| 29,489,717) 226,946 48.4| 41.6 16.2 6.7 217.2 | . 

ercial Hartford, Partford ...-...-... 26083 2,344,860} 826,634 51,831,414} 575,981) 47.1) 35.2 9.1 2.9 56.8 | 62.5 

Je- Home, New York.......... a: j y 1,743,025} 736,070} 60,194,229) 939,826) 45.5] 42.2 6.9 1.6 63.3 | 29.7 

as Indemnity, London. .... aera 911,436} 558,896 21,738,833} 169,785) 61.3} 56.7 100.0 100.0 40.8 | 45.2 

yleas- } 

nae 1 Independence, Philadelphia........................ \ 389) 736} 52,233} 443} 53.9} 202.0 aa 6 . * 

sertec Insurance Co. of North America, Philadelphia ee hies 11,356,625) 5,385,376) 188,763,787} 1,585,854 53.0} 47.4 56.6 14.9 53.8 41.3 

1 had Insurance Co. State of Pennsylvania, Philadelphia... . eu 381,159) 470,765) 13,261,015) 170,280 69.4 123.5 | 16.1 6.6 47.6 702.2 

| Jefferson, Philadelphia . Lo ah gig Mes bio alip ie ask 451,689) a224,452} 20,651,224 200,120 49.7 10.7 | 100.0 100.0 * ‘ 

_ that Liberty Marine, New York .................... iy 105,326 024,025} 16,601, 563} 163,542 RRSE cine, | 100.0 100.0 . . 

r- | } 
ban Liverpool and London and Globe, Liverpool....... ‘ 910,192 496,083} 39,351,525 441,813} 55.0) 545 | 8.8 4.8 7.8 17.5 
part- Bonthoni: MOnegit os 3 sere c cf ores eains Goes cues s Nevin ee - 2,254,338 943,703| 50,872,171! 277,008) 49.1 41.9 | 49.7 11.2 19.0 51.3 
t re- London and Lancashire Fire, L iverpool NOM REO, Pee Oe Pe 573,894} 232,698 24,873,307) 261,886) 45.4) 40.5 18.3 8.6 57.2 57.9 

Manitionii. WROMMUGID «<5... 5 osc oe cogs esse nee ; 3,007 474 @1,703,917) 2,529,184) 23,186 56 .6) 54.9 100.0 100.0 13.2 60.4 
ques- Marine, London..... moines : 2,954,579} — @1,364,646} 205,555 755) 342,637 46.2 38.1 | 100.0 100.0 46.8 54.2 
ff the Maritime, Liverpool....... be 138,544 a—3,915| 5,148,776 50412, tk. . | 27.4 100.0 100.0 -19.7 61.5 
B. Maryland Motor Car ... : 59,770 25,009} 875,436) ni 32. 7| 41.8 16.9 pee Sek! 20.1 ° 
Massachusetts F. and M., Boston Riccar eee $20,146 327,880; 38,132,802) 342,087 | 53.0) 39.9 59.4 41.3 40.7 | 50.1 
Mercantile, New York . Hepa a 404 934) 217,257} = 20,577,505) 222,563| 46.1) 53.6 26.4 19.0 19.1 . 
pany Mere hants, NOOR gv <5 class ne Be 177,250} 2,242 ,654| 79,857 | 34.9} 59.9 100.0 100.0 37.7 26.9 
Merchants, New York .......... eer y 84,323} 7.101, 180 79,420} 46.1) 29.5 21.8 10.0 270.1 ° 
e di- | : 

me Merchants National, Chicago ......... : 174,714) 32,504} 908,912) 36.6) 18.6 53.1 2,133.0 
aye Michigan Commercial, Lansing. . : : 231,556} 90,586) 1 499,185 5| 31,142!) 48.9) 39.1 24.4 5.2 132.1 50.7 
» ad- Milwaukee Mechanics, Milwaukee , 55,729) 14,261) 2,876,065) 29,391 44.3} 25.5 2.0 1.0 114.4 ° 
man- Mutual Fire, Marine and Inland, Philadelphia eeees ' 85,435) 89,757} 4. 506,68 42 061) 106.5} 105.0° 21.5 18 13.4 -11.0 

7 | | | i 
rence National, Copenhagem .... ois 6scccce cease ne 171,328 3,753} 6,574,695 52, 340) 19.7 2 Aj 23.2 10.5 * | : 

National, Hartford .... 2... sc. cecsce : ‘ 529,868 99, 1134) a ,290,064 122, 704) 49.0 18.7 4. 1.1 505.8 | 6 
part- National-Ben Franklin, Pittsburg. ae : 366,042 175,526} 12/545, 479) 181,125) 48.5 48.0 16.9 8.8 60.8 | 65.5 
s re- National F. and M., Elizabeth . es : nea 742,472 420,681 4,820,756 ...... | 63.0 56.6 66.7 80.2 | 62.6 
ein National Liberty, New MS ote ax ee : ‘ 778,174 336,311 36, 310,571) 364,875) = 43.2 | 16.9 1 146.4 ° 
J z | | } 
cern. National Union, Pittsburg......... eet dn rad 517,521 14,624 12,924,546| 97,468) 53.9! 2.8 | 13.6 3.4 * * 
New York F. and M., Underwriters. panes : 111,039 52,938 2,119,722 29,476| 77.6 47.7 43.3 25.2 18.0 33.7 
New York National, Buffalo........ decease hae 40,320) «...e.. } 160,496} 3,821) MS cee 9.2 Ye ° 
INCWAMIE, NR WEEN 6.000. cre a trnitt sieve sn eee 177,728 140,934| 6,090,333) $1,851) 54.8 79.3 1.2 6.5 36.6 240.3 
New Brunswick, New Brunswick........ ee 409,169 175,149) 6,085, ‘ad 58,003} 45.9 42.8 | 27.2. 5.6 147.6 
¢ ec | | . 

‘ae New Hampshire, Manchester............. ; 95,992 6,500) 463, 124| 11,556} 50.2 6.8 2.8 3 * ° 
‘amp New Jersey, Newark....... Pei Re 122,828 156,494} 7,386,397 78,923| 48.6, 37.0 30.1 9.6 161.0 918.0 
rday. New Zealand, Auckland.............. eee ; 18,537 3,283} 29,871) 711) 35.0 17.7 3.9 a 149.5 | * 

: Niagara, New York.............. ae ea 578,442 255,644) 15,670,713) 296,143 48.0 44.2 | A) .1 6.6 159.2 100.1 
‘ance Nord Deutsche, Hamburg....... eee Sie 2,582,469) 1,180,253} 1,318,707) 15,491) 32.4 45.7 84.6 3.3 50.2 74.9 
ej | 
shen Nordske Lloyd, Christiania . eer 5,110 482| 2,190,522} 43,292,043) 603,016} 63.9 42.9 70.5 32.6 275.0 5 

club North Atlantic, New York.. ‘ : 105,326| a24 025) 16,601,565 163,542! 22.8 e ‘ 100.0 | 100.0 . as 

Ww North British and Mercantile, London .... 520,756 243,079; 22,474,848 287,930 51.0 46.7 | 8.1 | 5.0 108 .2 ° 

‘ ‘ North China, Shanghai. ea ee . F 223,294 a97,351 4,192,240) 25,285 43 .6 34.4 | 100.0 | 100.0 63.1 11.9 

North River, New York..............-... 3,390| 67,145 39,554 21543 MP utes 2 | 1 98.1 836.4 


| | 


* No marine business written in previous years. 
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EXPERIENCE OF COMPANIES WRITING MARINE INSURANCE IN 1917—Continued. 
| 
| Unearned Ratio Ratio of : ; | Ratio or INCREASE 
Net Net Net Premium Losses Marine Ratio of Ratio of | or (—) DEcREASE 
NAME AND LOCATION Marine Marine Marine | Reserve Incur red Losses Marine Marine |IN MARINE Premiums 
or COMPANY Premiums Losses Risks | on Marine | to Prems Paid to | Premiums | Reserve | ~ 
Written Paid InForce | Risks (Entire Marine to All to Total | 1917 1916 
ines 31, 1917 \Dec 31, 1917 | Business ) | Premiums | Premiums | Reserve | Over 1916 | Over 1915 
ct $ % % % % | % % 
PROPER ABENIRRIR CBORD Sos 66.5:5.5 5.0 oie ne ose he vee ele 103,462 18,453 7,880,663 51,100 53.7 17.7 2.5 1.3 : * 
Northwestern National, MOD Sor ua Sac pee oes 396,191 133,806 13,973, 684} 236,755 55.1 33.7 10.6 6 A 138.6 77.0 
Norwegian Assurance, COATES eee OTE Ooi? 1,523,334 446,979} 22 "401 781) 353,063 50.2 29.3 79.5 65.2 : - 
Norwegian Underwriters, New Y ork . ane 93,013 299,001 3 962, 912) 61,756 67.4 50.4 68 | 30.1 | 206.7 —47.7 
Norwich Union Fire, iTS i aa ele EER 152,891 120 12'562,778| 50,530 51.2 BY 5.6 2.3 | —19.8 491.2 
PRB WINING pics 5 5b ie 60 enh oss ses bsg eh Sein Sa 710,423 a351,008 12,348,504 64,383 49.4 47.7 100.0 100.0 25.1 46.4 
SR I SIMO 5865 Eo cfc 475 asus Kos evools sweets dekh ees 546,735 288/975 8,566,248) 132,187 52.6 52.8 45.1 17.9 61 0 48.5 
SOO SS SE Ry ep ener ee eee eee eS 410,704 160,183} 20,549,571) 193,650 46.3 39.0 20.0 9.9 70.6 73.6 
a INN I oo cos whe so 9 iniep/'G bso ig wlnindicn deo s wR oim RCS 1,633 417 i ir 37.0 25.5 1.7 Stee 7 
PRION soc hes. cnc eece Mena u earn one ee 94,650 64,043 — uence 42.7 67.7 | MO ke & | 273.1 
| 
Pengles Rational, WaltiMRtON . 66.5 6565552. os eesereicns doe eves ones 2 2S) ler 1,834,549} 10,824) A ee | 4.2 2.0 | . . 
ORT NEED 5 5nd WS os AOS GER UNS cs eR ee 1,276,586 444,956) 33, 208, °497| 420,616) 45.9 34.8 | 16.4 6.2 | 297 8 * 
SE EN ES Re Sei eee Ee eye pS 319,814 126,064 13 795, 095) 141,867) 47.2 39.4 | 9.6 5.3 | —16.1 3 
Providence Washington, Providence..-...............------ +... 2,498,417 1,357,971} 39, 365,889) 389,960) 54.5 54.3 | 45.8 13.9 | 26.3 31.8 
Pet UME TIER os oe ce oe an Mates aobers 1,167 Tl <i: ee | S356 | eviews ee eeaee es | —98.8 13.3 
| | ‘ | 
ROT PIETER. cio ccs hh ules GS ciorntonnein oo OY Rie wae enioone 2,243,352 784,743 71,872,087 512,847) 44.6 35.0 | 29.7 9.3 58 6 54 A 
INNS ERMINE 260.5, 6205 ro sh pial cp hls ads ew ss wea Ow ats 19,605 a301,075 9,486,590 52,242) 48.6 45.5 100.0 100.0 30.5 44 7 
RR END toscie Cask 2.6.52, 5 0 akg OO GIA Ow Ave Rhaawe wie 4,586,004 2,648,878 41,994,350) 518,692 58.2 57.8 26.3 10 A 46.2 57. 7 
RR a BUNUN 5 i5'g 0 612 aios 5 bs whe cevcgsdis: sve slain Gis wei. Weavers terae els 1,864,114 658,193) 26,019,643] 146,704 47.7 35.3 16.1 1.5 —20.6 41.8 
Pe AY RO GUDIIONR So oo esas ot eae ce ees cG thw denew ea nie 964,879 577,734 31,045,954 249, 174 56.8 59.9 34.7 12.9 19.4 53.1 
enn NNR no ee. bios cstis bas gee eas eer 20,220 11,387 1,058,199 10,042 30.7 56.3 10.5 5.9 348.1 546.3 
Scottish Union and National, Edinburgh ........................ 175,398 63,694; 10,985,228 82,412) 49.4 36.3 5.4 2.8 122.0 123.4 
SeaMMieErmiE EE A heer ee or ee tis oi asa ne 2,880,183}  @1,612,138| 76,645,676) 396,261) 56.0 | 46.5 100.0 100.0 , 00.3 62.6 
SONNE We AMRIT III 2c he 5 oo ccs overs Goo w 6 201 ES eh Dae 1,082,964 39,812 4,953,716) 150, 979) 54.3 22.2 42.0 12.7 12,367 .9 x 
Skandinavian American, Christiania ....................0-.00005 1 ‘076, 568 4324,711| 30,532,224 335,060 30.2 7.8 100.0 100.0 5,390.5 
Skandinavia Reinsurance, Copenhagen..................-..+0+05 241,187 114,802 1,390,657 27,502 38.2 47.6 14.3 Bet Greece . 
GApRRRIN MR CRTONEIRIR A NUMMREIRIDAD 555565. oo so ise bas 6 wore sens Wek Soa om SS 195,820 121,928 | ier 53.4 62.3 ee f. dsvecs . * * 
Springfield F. and M., eal asin uis an agonal Keene ee 172,900 14,502; 20,198,451 74,394 46.7 8.4 2.2 1.0 4,673.5 ee 
St. Paul F. and M., I ore hon ea 3,927,348 2,436,248} 118,780,344 944,311 57.8 62.0 38.0 15.0 21.5 15.2 
ENTE III nS oe ro Si £ earns AiG anes wre Gh 1,863,438 953,886 50,967,639 323,223 51.2 49.8 | 100.0 100.0 | =é:5 26.6 
| | 
ten PDE IIIT 6 2S ox 5.6.6 Sccia eRels Sew de desacta Se cee ee 44,362 25,446) 2,007,882 13,106 41.4 57.4 | 8.7 28 | 82:6 24.9 
SEES TRS CESSES ee tee Ort ae en een SeeR RY yh | 28,929 4,298) 664,497 8,926) 47.3 14.9 | 4.4 2.2 63.0 —19.4 
SIE MEISE 65% 0 oe > Out sass side S-atw nn hace eacusee tees 3,125 961 CB2DASB) ik aecce 57.3 30.7 A ease 63.6 —14.8 
Siipeeea RWI oOo cinssc ioc osh cna aior ooh ee 103/898 202,704 616,020! 6,976] 147.9] 1950 | 17:9 13° | 05.8 | 119.3 
Swratmertand General Purl... oc ok ck os osncaas oe bewseses ce 825,426 a322,140) 2,716,689) 41,154 41.6 41.6 | 100.0 100.0 6.9 46.9 
| | 
Thames & Mersey, Liverpool.............000cccccccccececeeeees 1,389,201 a558,149| 35,335,824 223,031 40.2} 45.3 | 100.0 100.0 | 13.1 —.4 
ek ate fa ca Oana ahca tie 1,048,804] 481,381] 19,239,156 155,106 45.9 | 47.3 100.0 100.0 51.3 65.6 
Transportation, Philadelphia RE ee ee a ee Tet Se | | ye yy (1) ee 7 Say (Ol Meee sopevets weirs Ree ti | ere : 
RUBIO BANIEOR eos wise gia 6 ois sion Siaisuaidices kimaaiblabacecaniony 165,265 a115,205 1,857,250 100,319 69.6 69.6 100.0 100.0 | —32.4 —.5 
MOAN AEBOOL rocco icici elas element nds aneduukaahnckeeeoun 1,051,322 495,661) 55,132,634 166 a8) 47.2 56.5 100.0 100.0 | —13.7 = 
Sn EE a eee eee ee 124,755 a45,731| 4,073,367 39,765) 8 ee 100.0 100.0 | * : 
Union Hispano Americana, de Seguaras, Havana................. 83,114 a12,610 3,180,344 35,954) POGR thence 100.0 100.0 | ° 
United States, New York.............-ceneees Steen : 813/364 322,101; 10,401,107 95,585 48.9| 39.6 17.1 2.5 | 203.0 {2,810.3 
ATUL DEALS BOVE, INOW NIOEE 0563550 5'5:0 4.0055 said wis 3 Se ovine pb slnie 3,822,376] 2,114,862) 75,079,490 772,027) 55.3 53.8 100.0 1000 | 19.8 35.9 
UL NG SNOW ANE ois. Sho shoes dads prowess wand 67,131 260,607} 14,494,151 170,432| 51.9 45.9 | 9.6 3.7 | 346.8 | 
| | 
URE IND food iss ise sietuebiinicaas on ieweenae here 1,903,973 910,792} 31,400,981 299,177| 52.1 47.0 | -Be1 17.6 | 73.9 75.7 
NG AEE I OIUAN 5 oie psec cia ih bor shad Some saya sul Leake 1,317,697 a741,977| 18,854,543 163,698) 56.3 | 53.7 100.0 100.0 | 92.6 101. 3 
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* No marine business written in previous years. 
losses, $23,652,701; 


loss ratio, 62 


7 Excluding business of U. S. War Risk Ins. 
per cent. a Losses incurred. 


Bureau; premiums (Nov. 17, 
c Net risks written. y 


1916, to April 27, 1918), $38,173,094; 


Losses paid. 
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Farmers Life Troubles in oes 

The requirements of the Kansas Insurance 
Department for straightening out the affairs 
of the Farmers Life Insurance Company of Den- 
ver, Col., have not been met by the company. 
John L. Hunt, assistant Atorney-General, act- 
ing for Carey J. Wilson, Insurance Commis- 
sioner of Kansas, has filed in the District Court 
here an amended petition asking the court to 
direct the receiver to reinsure the business of 
the Anchor Life of Kansas. The Anchor Life 
was reinsured in the Farmers some years ago, 
but the policy and capital reserves were never 
allowed to leave Kansas. The State now holds 
$80,000 worth of policy reserves on the $750,000 
of insurance held by Anchor Life policyholders. 
This is all in gilt-edged securities, actually 
worth slightly more than the face value. The 
State also holds $135,000 worth of capital re- 
serve securities, but these are actually worth 
only about $35,000. During the process of the 
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negotiations looking toward the rehabilitation 
of the Farmers Life, Kansas brought a suit for 
the appointment of a receiver to take over the 
assets of the Anchor. 


This suit has been held 





in abeyance for several months waiting to see 
if the requirements made by the Kansas, Ne- 
braska, Texas and Colorado insurance depart- 
ments were carried out. Ten days ago Carey 
J. Wilson gave the Farmers Life officials notice 
that something must be done toward removing 
some questionable assets from the company’s 
books and the discharge of several officials who 
were charged with hindering the rehabilitation 
work. The company replied by asking for a 
longer time to carry out the orders, which were 
really made several months ago. 

There has been so much delay and an alleged 
lack of good faith on the part of some of the 
Farmers Life officials that the Kansas Depart- 
ment decided not to negotiate further, but to 
press the suit already in the courts and get 
the Anchor Life policyholders into a substan- 
tial company and thus rid Kansas of the trouble 
of the Farmers Life. This action has been 
presented to the court and a decision may be 
expected shortly. 


Fraternal Insurance Ruling 
The Kansas Supreme Court has held that 
fraternal insurance companies have no right to 
write policies providing that when a member 
reaches a certain age he is to receive a part 
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of the value of his policy in cash. The de- 
cision breaks down a clause in the contracts of 
many fraternal orders where the business was 
partially secured on the promise of a cash re- 
turn at a certain advanced age. The decision 
was handed down in the suit against the Fra- 
ternal Aid Union of Lawrence, Kan. Plaintiff 
had a policy, 1897, that when he 
reached seventy years of age he would be paid 
one-half the face value of the policy. The 
court held that this provision was unlawfully 
inserted in the contract, as the law creating 
fraternal orders made no provision for it. The 
order is going to cause a lot of trouble among 
fraternal policyholders, as all the 
must be changed. 


written in 


contracts 


Companies New to Virginia 
The Liberty Mutual of Boston and the Life 
and Casualty of Nashville have just been li- 
censed in Virginia. The former will write lia- 
bility and compensation, while the latter will 
write life and sick benefit. 


—The October issue of The Exponent, the company 
paper of the Ohio State Life of Columbus, contains a 
number of patriotic songs. 
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INSURANCE LOSSES BY EPIDEMIC 


Life and Health Companies Report Claims 
Greatly Above Normal 


Last week THE SPECTATOR printed a tabula- 
tion showing claims against forty-three life and 
health insurance companies due to the prevail- 
ing epidemic of Spanish influenza and pneu- 
monia, such table embracing reports received 
up to October 29. The following reports have 
since been received: 


Number Amount 
Name and Location of of 
of Company Claims Claims 
Agricultural Life, Bay City...... 2 $2,000 
American Home Life, Topeka.... 3 3,000 
American Life, Des Moines...... a20 m40,000 
American Life, Denver.......... 7 15,500 
American Mutual Life, Lake 
Cees fae cote ae hoe ased eee? 2 2,000 
Amicable Life,, Waco..........-- 27 44,500 
Beneficial Life, Salt Lake City t.. 25 35,000 
Canada Life Assur., Toronto, Ont. 43 100,500 
Capital Life Insurance Company 
of Colorado, Deénver.........> we 25,000 
Cedar Rapids Life, Cedar Rapids. Ly. 20,000 
Central Life, Des Moines...... 32 43,500 
Cherokee Life, Gadsden......... 1 1,000 
Chicago Bonding and Insurance 
Cammpeny, Chiease~ «.c<<ciicccee 95 enews 
Court of Honor, Springfield...... 81 90,250 
Dakota Life, Watertown......... 14 42,500 
Elkhorn Life & Accident, Norfolk 1 2,500 
Excelsior Life, Toronto, Ont..... 18 28,500 
Farmers National Life, Chicago.. 3 15,500 
Farmers & Traders Life, Syracuse. 2 2,000 
Federal Union Life, Cincinnati... 11 1,137 
Fidelity Mutual Life, Philadelphia. 86 240,588 
First Nation Life, Pierren...... 5 8,500 
Great American Life, Hutchinson. 3 8,500 
Great Southern Life, Birmingham. 5 12,000 
Guarantee Fund Life Assn, Omaha 20 50,000 
Guardian Life, Madison......... 8 8,000 
Gulfcoast Life, Gulfport........ 6 7,400 
Home Life & Accident, Fordyce o. 15 24,000 
Indiana National Life, Indianapolis 17 2,500 
Inter-Southern Life, Louisville... 26 52,039 
La Fayette Life, Lafayette...... 7 9,000 
Lamar Effe, Jacke0th..« ..0.<. «66:66: 21 28,000 
Life Insurance Company of Vir- 
ginia, RichMond.......«sccne<s 751 150,995 
Lincoln Reserve Life, Birmingham 8 7,000 
Louisiana State Life, Shreveport... 3 8,000 
Merchants Life, Des Moines 17 55,000 
Michigan Mutual Life, Detroit... p46 60,423 
Mid-Continent Life, Oklahoma 
OR ocean ot ea pie easieeueecns 6 7,500 
Midland Mutual Life, Columbus.. 18 23,000 
Minnesota Mutual Life, St. Paul. 26 4 4,750 
Modern Brotherhood of America, 
Eee ON rss cis ose akan hae 6 6,000 
Mutual Life Assurance Company 
of Canada, Waterloo, Ont...... 62 106,046 
National-American Life Insurance 
Company of Towa, Burlington.. 4 9,000 
National Fidelity Life Insurance 
Company of Iowa. Sioux City.. 7 8,000 
New World Life, Spokane...... 19 18,000 
Northwestern Life, Aberdeen.... 4 4,000 
Northwestern Mutual Life, Mil- 
WUE os ocw cece cane vee eels. q92 
Occidental T.ife, Tos Angeles.... 10 
Protective Life, Birmingham.... 10 
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Provident Insurance, Bismarck... 9 26,000 
Provident Life, Des Moines..... 7 11,000 
Quick Payment Old Line Insur- 

ance, Bonne Terrer.......... 17 2,353 
St. Joseph Life, St. Joseph...... 2 9,000 
San Jacinto Life, Beaumont...... 2 8,000 
Saskatchewan Life, Regina...... 2 6,000 
Southern Insurance, Nashville s.. . Rath ee 
Southland Life, Dallas.......... 16 31,000 
Southwestern Life, Dallas....... 53 102,554 
State Life Insurance Company of 

Montana, Great Falle.......«... 4 7,500 
Sun Life Assurance Company of 

Canada, Montreal..........%:+- u129 312,000 
Surety Fund Life, Minneapolis... 10 20,000 
Travelers Life, Montreal........ 9 11,000 
Twin City Life, St. Paul.......: 3 5,000 
United Life & Accident, Concord. 20 21,000 
Nest Coast San Francisco Life, 

Sait: EPAMCISER 6 cies xceacauccnes 40 33,971 
Western Accident and Indemnity, 

RIGIGGS we cdtncceudedsveveeuss 1 100 
Western Empire Life Assurance, 

Wonipes, Man....<<.ccecsee 1 1,000 
Western Life, Des Moines...... 8 15,000 
Western Life Indemnity, Chicago. 59 8,682 
Western Mutual Life, Aberdeen. 1 1,000 
Western Mutual Life Association, 

oe — AOS Soc caecwenseuceaes 1€ 41,000 
Reported to November 6......... 2,111 $2,523,363 
Previously reported............. 19,075 8,293,645 

Grand totales. cs cess ceencas 21,186 $10,817,008 


a Estimated. mClaims four or five times larger 
than normal. 1» Mortality three times larger than 
normal. oSix to eight times larger than normal. 
p ewenty-six deaths also recorded from causes not re- 
ported. q Twenty-seven deaths given as pneumonia. 
r Fifty per cent above normal. s Claims $5000 to 
$7000 above normal. t Four times larger than normal. 
u United States and Canada. 


New President for Missouri State Life 


The directors of the Missouri State Life In- 
surance Company, at a meeting held last week, 
unanimously elected Joseph S. Kendall presi- 
dent of the company. Mr. Kendall, who comes 
from Dallas, Tex., is an investment banker 
prominent in Texas business and in Dallas 
civic life for about twenty years. He is well 
and favorably known in St. Louis and in the 
East, as well as throughout the Middle West. 
His election as president of the Missouri State 
Life takes to St. Louis a man who will add 
strength to the city. With distinct success in 
business to his credit and possessed of inde- 
pendent means, he has been under considera- 
tion by the board of directors for the position 
of president for some time past, and in the 
interim the company has received many letters 
from insurance officials and men prominent in 
business life commending Mr. Kendall in the 
highest terms. A number of prominent St. 
Louis bankers and business men have become 
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interested in the concern and joined the board 
of directors, and Mr. Kendall himself has 
largely invested in stock in the company. The 
roster of directors is as follows: 

David C. Biggs, treasurer International Shoe 
Company. 

Herman Brockman, comptroller. 

W. Frank Carter, vice-president Mercantile 
Trust Company. 

Henry Deisel, Sr., president The Deisel-Wem- 
mer Company, Lima, Ohio. 

Theobald Felss, president Felss Flour Milling 
Company, Cincinnati, Ohio. 

George Graham, vice-president and actuary. 
_James C. Jones, president Missouri Bar Asso- 
ciation, 

Robert McKittrick Jones, president Robert 
McKittrick Jones & Co. 

Joseph S. Kendall, president, 

T. F. Lawrence, vice-president. 

Walter S. McLucas, president Commerce 
Trust Company, Kansas City, Mo. 

P. J. Shouvlin, president The Superior Gas 
Engine Company, Springfield, Ohio. 
aa H. Williams of Bryan, Williams & 
ave, 


REVENUE BILL TO LEVY HIGH 
TAX ON LIFE COMPANIES 


Twelve Per Cent of Net Income for Domes- 
tic Concerns Proposed 


The Senate finance committee has agreed on 
the following additional sections to the revenue 
bill as it passed the House of Representatives: 

“Part I1V—Life Insurance Companies, Section 
245.—That there shall be levied, collected and 
paid for each taxable year upon the net income 
of every life insurance company a tax as fol- 
lows: 

““(A) In the case of a domestic life insurance 
company, 12 per centum of its net income. 

“(B) In the case of a foreign life insurance 
company, 12 per centum of the same proportion 
of the net income which the reserve fund upon 
business transacted within the United States 
is of the total reserve fund upon all business 
transacted, whether within or without the 
United States. 

“Section 246—That in the case of a life in- 
surance company the term ‘net income’ means 
the gross income loss. 

1. An amount equal to 4 per centum of the 
mean of the reserve fund required by law and 
held during the taxable year, but not less than 
the amount of interest received during the tax- 








We want a Manager 


for our Company 


In Eastern Pennsylvania 


If you believe you are the Right Man 
Communicate with us NOW 


Reserve Loan Life Insurance Co. 
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Indianapolis, Indiana 
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able year which, under paragraph four of sub- 
division (B) of section 213, is exempt from tax- 
ation under this title. 

2. Investment expenses paid during the tax- 
able year not exceeding one-quarter of 1 per 
centum of the mean invested assets. 

3. Taxes and other expenses paid during the 
taxable year exclusively assessed against local 
benefits or any amount paid out for new build- 
ings or for permanent improvements or better- 
ments made to increase the value of any prop- 
erty. 

4. In the case of a domestic life insurance 
company, $2000. 

“Section 247.—That in the case of a life in- 
surance company the term ‘gross income’ means 
the gross income received during the taxable 
year from interest, dividends and rents.”’ 

The committee failed to agree on the follow- 
ing proposal: 

“Section 248.—That any amount paid by any 
life insurance company under subdivision (A) 
of section 504 of the revenue act of 1917, on 
account of any life insurance policy issued on 
or after January 1, 1918, shall be credited to- 
ward the payment of the tax imposed by this 
title.’’ 

The adoption of the above, it is declared, will 
cause the loss of too large an amount of reve- 
nue. It will be discussed again later, however. 


Insurance Salesman Attains Quick Promotion 
in Army 

From private citizen to the rank of major in 
the service of the United States Government is 
the promotion won by T. Foster Witt, former 
special representative for the Penn Mutual at 
Richmond, Va., since the summer of 1917. He 
was recently promoted to that rank and 
assigned to the Forty-first Artillery at Fort 
Monroe. He won a lieutenantcy at Fort Myer 
after answering the first call for candidates for 
the training camp, and was elevated to a cap- 
taincy a few months ago. He is a graduate of 
the Virginia Military Institute. Major Witt 
was rapidly forging to the front as a life sales- 
man when he responded to his country’s call. 


The War Risk Bureau and Suicide 


The Treasury Department, Bureau of War 
Risk Insurance, at Washington, D. C., under 
date of October 9, 1918, has promulgated the 
following regulation: 

By virtue of the authority conferred in Sec- 
tions 13 and 402 of the war risk insurance act 
the following regulation is issued relative to 
the payment of death claims under Article IV 
of the war risk insurance act where death was 
by suicide: 

Payment of claims arising under insurance 
validly granted in accordance with the pro- 
visions of Article IV of the war risk insurance 
act and in force at the time of the death of the 
insured, will not be refused or contested on the 
ground that death was by suicide, sane or in- 
sane. 

New Company Formed in Cuba 

On the second of August there was formed at 
Havana, Cuba, La Metropolitana Compania Na- 
cional de Seguros, S. A., with a capital of 
$2,500,000. This company has received authority 
to write life, fire, marine and casualty insur- 
ance. The officers of the company are Ernesto 
de Zaldo, president; Florentino Suarez, vice- 
president; Christobal Bidegaray, secretary; 
Eudaldo Romagosa, treasurer, and Francisco 
Penabad, assistant treasurer. Virgilio Ortega 
will have the general management of the com- 
pany as director-geenral. 
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FETNA’S WORK FOR THE LOAN 


Company Maintains Thirty-[wo Clerks to 
Handle Partial Payment Subscriptions 


The work for the various Liberty Loans be- 
ing done by the large corporations is well illus- 
trated in the case of the tna Life, which re- 
ports that it is now looking after more than 
124,000 individual accounts of bonds purchased 
on the partial-payment plan, this entailing the 
establishment of a special department with 
separate offices and a force of thirty-two clerks, 
maintained by the company as a special con- 
tribution toward winning the war. 

When the First Liberty Loan was announced 
in May, 1917, Morgan G. Bulkeley, president of 
the AStna, at once volunteered the services of 
the great financial institution at Hartford to 
the employers of Connecticut to finance their 
employees’ bond subscriptions on a partial-pay- 
ment basis originated by him. The wonderful 
response to this offer and to subsequent offers 
made during the Second, Third and Fourth Lib- 
erty Loans has shown the real worth of the 
services and the patriotic support which the 
“Etna has freely given to the Government. 

To the four Liberty Loans close to $13,000,000 
has been subscribed through the Atna on the 
partial-payment plan, $6,400,000 of this total 
having been subscribed last month to the fourth 
issue by some 58,620 Connecticut wage-earners. 
The very liberal terms formulated by President 
Bulkeley call for payments of two per cent 
down, three per cent on November 1 and five 
per cent on the first of each month thereafter. 

The ®tna Life and its affiliated companies, 
the A®tna Casualty and Surety Company and 
the Automobile Insurance Company, subscribed 
$6,000,000 to the Fourth Liberty Loan. With 
the investments made by the “tna Life and 
affliated companies in all four Liberty Loans 
and the amounts subscribed under the partial- 
payment plan a grand total of $23,992,500 was 
secured for the Government through the efforts 
of a single imsurance company. This is a 
record of which the great Hartford corporation 
is justifiably proud. 


Good Year for Northwestern National 

Northwestern National Life of Minneapolis 
reports for the first eight months of 1918 a gain 
of twelve per cent in new paid-for business as 
compared with the same period of last year. 
The monthly average of new business written 
to September first was approximately one and 
three-fourth million dollars. The company 
adopted a policy some years ago of building 
strongly in its home territory before expanding 
into more remote districts. As a result of this 
policy it led all companies in business written 
in 1917, in the group of Northwestern States, 
Minnesota, North Dakota, South Dakota, Mon- 
tana and Wyoming. 

At the first of the year, a progressive cam- 
paign was started in the Central and Southern 
States, west of the Mississippi River, with the 
result that successful agencies have been estab- 
lished in Texas, Oklahoma, Kansas and Iowa. 
W. Rolla Wilson, superintendent of agents, 
states that the company will begin active work 
in several desirable States east of the Missis- 
sippi, in the near future. The factors that have 
contributed to the growth and rapid expansion 
of the company are its mortality record of 54.6 
per cent for the past three years, its surplus of 
10 per cent and net interest earnings of 5.5 per 
cent. 
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Th ursday 


“Life Insurance Sayings” 

Many requests having been received for “Life 
Insurance Sayings,’’ by the late James T. 
Phelps, which had gone out of print, The Spec- 
tator Company, New York, has just published 
a new edition of that entertaining but thought- 
compelling book, which presents and drives 
home in a brief but pointed manner a great 
many strong arguments for life insurance. The 
late Mr. Phelps was one of the most successful 
life insurance men of his time, and many of 
his happiest ‘‘sayings’’ are preserved in this 
beok. 

Captain J. R. Neal Returns from France 

Captain J. R. Neal, in civil life identified with 
the Mutual Life Insurance Company of Illinois, 
at Springfield, has just returned to this coun- 
try after spending six months in service in 
France. He will give instructions here to those 
who have not yet gone abroad, in relation to 
medical field work. Captain Neal had many 
interesting and exciting experiences during his 
stay in France. 


Cleveland Life Expanding 

The Cleveland Life announces through its 
president, William H. Hunt, that its recent 
merger with the Intermediate Life Assurance 
of Evansville, Ind., has added about $8,000,000 
to the volume of its insurance in force, and that 
during the last ten years the business has 
averaged $1,500,000 annually. The company is 
now extending its activities into Indiana and 
Illinois. 


L. S. Cranston Dead 


Lewis. S. Cranston, for twenty-one years con- 
nected with The Prudential of Newark at Bos- 
ton as cashier and field man, died at his home 
in Brookline, after an illness extending over 
nearly three years. He was in his forty-fifth 
year. He was a brother of John §. Cranston, 
general agent of the Connecticut Mutual Life. 


“What Life Insurance Is and What It Does” 

Enclosed find check for $1.50 for your much 
appreciated book, ‘‘What Life Insurance Is and 
What It Does,’ by William Alexander, and I 
assure you I never paid for anything more 
cheerfully in my life.—John Holmes, Charleston, 
€. 


The Insurance Year Book 
The Insurance Year Books for 1918, covering 
life, casualty and miscellaneous, and also fire 
and marine insurance, in two volumes, are ex- 
ceedingly valuable to us.—Hon C. W. Fairchild, 
Commissioner of Insurance, State of Colorado. 


Woodmen of America 

The Modern Woodmen of America, the largest 
of the fraternal insurance orders, had 53,780 
members in war service up to October 15, It 
has 565,000 members who are between eighteen 
to forty-five years old, and 350,000 of these are 
in the nineteen to thirty-six division already 
in the draft. At the October meeting of the 
directors 63 death claims were reported, 
amounting to $1,038,500. Forty-two of these 
were on soldiers and sailors, amounting to $57,- 
000, the claims being paid from the special 
patriotic fund contributed for this purpose by 
the entire membership. The patriotic fund now 
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amounts to nearly $4,000,000, and is being in- 
creased about $335,000 each month. Under the 
terms of the resolution by which this patriotic 
fund was created, any surplus after the war will 
be turned into the general treasury of the 
order, and it is already apparent that the sur- 
plus will be large. 


North American Life Notes 


The North American Life of Toronto, Ont., 
has issued a very handsome Victory Loan blot- 
ter to help advertise the coming Victory Loan 
in the Dominion of Canada. Printed in two 
colors, it is very striking in appearance, and 
the large quantity being circulated through the 
company’s agents should materially stimulate 
interest in the new loan issue. 

The company has also had reprinted an article 
appearing in the Financial Post cntitled ‘‘Uncle 
Sam Is Not a Bluffer.”’ It shows the energy and 
enthusiasm with which the people of the United 
States have entered into the war, and gives an 
account of their activities. 
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An assistant actuary is needed by a prominent 
Southern life insurance company, as announced else- 
where. 

—R. O, Longnicker, formerly with the Idaho State 
Life, has been appointed secretary of the Nevada 
State Life. 

—General agency positions are open in three South- 
ern States which a young life insurance company is 
about opening. [Further particulars are given in an- 
other column. 

—The Chicago agency of the Mutual Life of New 
York paid for $1,256,009 of business in September, 
making seventy-two consecutive months in which the 
million dollar mark has been exceeded. 

-An exceptional opportunity ‘is offered for a man 
who can make good as manager in important territory 
in Pennsylvania for a progressive life insurance com- 
pany. Further particulars are given in another 
column. 

John S, Turn, secretary of the New York branch 
office of the 4®tna Life, was notified last week of the 
death of his son and only child, Lieut. Raymond 
Turn, which occurred on September 26 in France. 
The young officer was of the 315th Regiment, 79th 
Division. 

Marcus F, Hl. Hubbard, son of Ralph K. Tlub- 
bard of the Provident Savings Life, and grandson of 
the late M. F., 
Ifoffman Fire, was wounded in action recently and is 


Hodges, one-time president of the 


now recuperating in a hospital in London. 

—Among the Chicago firms who have recently 
closed contracts with the Metropolitan Life for the 
protection of their empleyees under a_ group life 
policy are the Ajax Forge Company, the Sturges & 
3urn Manufacturing Company, the Angsten-Koch 
Company, and the American Steel Spring Compan-: 

—T. Riley, who has been general agent of the 
Equitable Life of Iowa at Burlington, Ia., for the 
past twenty-five years, has taken as a partner W. P. 
Baker, who has been district agent for the Equitable 
at Mount Pleasant for the past six years. The 
agencies will have seven counties in Western Iowa 


and two counties in Illinois. : ; 
Cards are out announcing the marriage of John 


J. Moriarty, assistant secretary of the Missouri State 


Life Insurance Company of St. Louis, Mo., to Miss 
Floyd Bowen Smith, on Thursday, October 31. Mr. 
Moriarty is also secretary of the Missouri State Life’s 
$100,000 Club and is well known in insurance circles 
throughout the country. 


By the reinsurance of the Intermediate Life of 
Evansville, Ind., the insurance on the books of the 
Cleveland Life of Cleveland, Ohio, has been increased 
to over twenty-two million dollars, divided among 
some fifteen thousand policyholders. The company 
now operates in the five States of Illinois, Indiana, 
Michigan, Ohio and West Virginia. 
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CASUALTY, SURETY & 
MISCELLANEOUS 








POINT OF CASUALTY LAW 


When Two Companies Merge Can Deposit 
with the State Be Reduced? 


The Treasurer of the State of Ohio recently 
asked the Attorney-General for an opinion on 
the following question: “Two trust companies, 
each of them organized under the laws of New 
York, have qualified for the acceptance of trusts 
in the State of Ohio by depositing with the 
Treasurer of State securities in the amount of 
$100,000 for each company. One of these com- 
panies has since been merged into the other of 
them. The merging company desires to take 
down the deposit originally made by the merged 
company. May this be done?’’ 

In his opinion, the Attorney-General calls 
attention to sections 9778 and 9779, general 
code, which provide that such companies must 
make deposits, but contain no provisions what- 
soever for taking down a deposit, nor for per- 
mitting the withdrawal of cash or securities 
save when other cash or securities are de- 
posited in the place of the ones withdrawn. In 
One sense, therefore, the entire question which 
is submitted may be answered by the statement 
that there is no procedure for the withdrawal 
of a deposit. The Attorney-General further 
states that: ‘‘However, it is impossible to sup- 
pose that the legislature intended that deposits 
made under these sections could never be with- 
drawn.” 

The Attorney-General in his opinion dis- 
cusses at some length the above-named sec- 
tions and gives several quotations from Birds- 
eye, Cumming and Gilbert’s Consolidated Laws 
of New York, 1914 supplement, pages 306 et seq. 
In conclusion he has this to say: ‘In short, I 
am in grave doubt as to whether or not, by the 
New York statute itself, it was intended that 
any vested rights of creditors or beneficiaries 
of a merged company should be disturbed by the 
merger. I. would regard a deposit made to 
secure the performance of Ohio trusts as giving 
rise to such vested rights. For all the fore- 
going reasons, I arrive, not at a state of cer- 
tainty in my own mind, but at a conclusion 
which is characterized by considerable doubt. 
In view of my doubt and of the total absence of 
any statutory procedure for the withdrawing 
of such deposit, my advice to you is that you 
decline to return the deposit save upon the 
order of a court of competent jurisdiction.”’ 


Youth the Dangerous Age 

One of the leading and larger casualty com- 
panies has recently made public a compilation 
showing the percentage of deaths due to acci- 
dent at different ages. Out of a total of 713,801 
deaths embraced in the compilation, 21.1 per 
cent were persons from ages 15 to 29; 16.1 per 
cent, ages 30 to 39; 12.3 per cent, 40 to 49; 8 
per cent, 50 to 59, and 4.7 per cent, 60 to 69. 

Prudential to Write Casualty 

The Prudential is understood to have made a 
move to enter the sickness and accident insur- 
ance field, having filed an application in Albany 
under Section 70, subdivision 2, of the insur- 
ance law. This’ subdivision provides’ that 
thirteen or more persons may become a corpo- 
ration for the purpose of making any of the 
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following kinds of insurance: ‘‘Against injury, 
disablement or death resulting from traveling 
or general accident, and against disablement 
resulting from sickness and every insurance 
appertaining thereto.” 


Richmond, Va., Will Pay Its Own 
Compensation Claims 

It is more than probable that the city of 
Richmond, Va., will not take out insurance 
against workmen’s compensation indemnity. 
Assistant City Attorney Anderson has for- 
warded a communication to the City Council in 
which he expresses the opinion that it is inad- 
visable, as well as unnecessary, for the mu- 
nicipality to take that step. Instead, he sug- 
gests that satisfactory proof of its financial 
ability to pay compensation as fixed by the new 
law which becomes operative January 1 next 
be furnished the commission which is to ad- 
minister it. 


Kansas Orders Change in Accident and 
Health Contracts 

An important change in the contract pro- 
visions of accident and health insurance poli- 
cies has been ordered by the Kansas Insurance 
Department. The companies have been ordered 
to remove entirely any provision in their con- 
tracts that in case the indemnities specified in 
the policies exceed the income of the policy- 
holder that the payment is to be made in pro- 
portion to the income. 

The companies are to be required to change 
the provision in the policies relating to pro- 
rating indemnities when a policyholder has con- 
tracts with two or more companies. The 
ruling is that the contracts must provide for 
pro-rating the premiums when there is a pro- 
rating of indemnities, on the ground that when 
the full indemnity is not paid the company 
does not earn the full premium and must re- 
turn the unearned portion. 


—The winners among the agents of the Business 
Mens Accident Association of America, Kansas City, 
Mo., in the third quarter of this year were F. J. 
Fleming, with 568 applications; A. W. Hogue, with 
498, and Wm. Stewart, with 340. 
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New Surety and Casualty Association 

The Kansas City Surety and Casualty Under- 
writers was organized in Kansas City recently 
with the following officers: 

President—W. H. Turner of Turner & Nichols, 
general agents, Travelers Indemnity Company. 

Vice-President—Cliff C. Jones of R. B. Jones 
& Sons, general agents, Ocean. 

Secretary—Bert L. Guthrie, 
Phister Insurance Agency, general 
Maryland Casualty. . 

Executive Committee—Homer B. Mann of 
Brown, Mann & Barnum, general agents, Iowa 
Bonding and Casualty Company; Thomas Mc- 
Gee, general agent, United States Fidelity and 
Casualty Company; Frank W. Wilbur of Mc- 
Cluer & Wilbur Underwriting Company, gen- 
eral agents, Southern Surety Company. 

The new association was organized primarily 
because of the proposed legislation on work- 
men’s compensation, being prepared for the 
approaching session of the Missouri Legisla- 
ture. The bill, it is reported, prepared at the 
instance of labor unions of St. Louis, will pro- 
vide for exclusively State insurance. In this 
situation interinsurers have appointed a com- 
mittee to co-operate with the Kansas City 
Surety and Casualty Underwriters. The com- 
mittees will take the position that any legisla- 
tion now, under normal conditions, will not fit 
after the war, and that insurers and employers, 
as well as labor, remaining at home, should 
not presume to settle such a question in the 
absence of so many interested parties now 
serving in the war. It is to be suggested that 
the subject wait and that a workmen’s compen- 
sation bill be framed after the war through 
conferences of all concerned, 


treasurer of 
agents, 


Death from Blood Poisoning an Accident 

Two courts have recently rendered decisions 
in a caSe where an insured person died as a 
result of puncturing a pimple on his lip, causing 
infection which resulted in his death from in- 
flammation of the brain. The decisions were 
rendered in favor of the executrix of the late 
John F. Bailey, formerly treasurer of The Spec- 
tator Company, who died July 18, 1915. Policies 
of accident insurance were held in two Western 
associations and suit was brought in a Federal 
court On an agreed statement of facts. The 
judge held that 

The deceased clearly used something which 
he did not intend to use. He used, not only the 
pin, but he used an infected pin—a poisoned 
pin. This infection was such that it could not, 
in the nature of things, be discovered by him 
without perhaps a microscopic investigation. 
To my mind, the means were clearly accidental. 

In a suit brought in the New York courts by 
the same executrix the trial judge dismissed 
the case and the Appellate Division of the 
Supreme Court upheld him by a divided vote. 
This permitted an appeal to the Court of Ap- 


THE SPECTATOR 


peals, which reversed the judgment by a vote of 
Six to one. Judge Cardozo wrote the opinion, 
in the course of which he said. 

We think there is testimony from which a 
jury might find that the pimple had been punc- 
tured by some instrument, and that the result 
of the puncture was an infection of the tissues. 
If that is what happened there was an acci- 
dent. * * * Of itself the scratch or the punc- 
ture was harmless. Unexpectedly it drove de- 
structive germs beneath the skin and thereby 
became lethal. * * * The insured was an 
athlete, in the prime of life and the fullness of 
health; the infection was not due, therefore, to 
lowered powers of resistance. The punctured 
wound is an adequate cause. The evidence sug- 
gests no other; at least a jury might so find. 
Here, as elsewhere, the law contents itself with 
probabilities and declines to wait for certainty 
before drawing its conclusions. 

The case has now been settled without 
further recourse to the courts. H. B. Bradbury 
of New York was counsel for the plaintiff. 


Virginia Modifies Bonding Rules 

Virginia surety agents are interested in a re- 
cent ruling of State Treasurer Johnston to the 
effect that banks designated as State deposi- 
tories will heretafter have to give bonds in 
which no individual will be accepted for more 
than $50,000 in any one case. It is their belief 
that the ruling will result in fully ninety per 
cent of the banks adopting the corporate surety 
plan sooner or later. Already some of the in- 
stitutions in which individuals, generally di- 
rectors, have made it a practice to go on their 
bonds are seeking corporate insurance instead. 
There are upward of thirty-five depositories of 
State funds, and barely half of that number 
have been accustomed hitherto to seek protec- 
tion on the corporate plan. Under the laws of 
Virginia, no bank may receive deposits for a 
sum exceeding fifty per cent of the amount of 
the bond it has given to secure the State. 


Button in Powder Plant 

Mrs. Joseph Button, wife of the Virginia In- 
surance Commissioner, who recently went to 
work in a powder packing plant near Rich- 
mond to do her bit in helping to win the war, 
has been promoted to chief of the training di- 
vision of the establishment where the recruits 
are schooled in the rudiments of the work be- 
fore being assigned to tasks in the plant itself. 


Industrial Claims in Ohio 

According to the September report of Robert 
S. Hayes, acting chief of the claim department 
of the Ohio Industrial Commission, 17,930 acci- 
dent claims were presented to the commission 
for consideration. The number of pending 
claims reduced during the month from 
14,030 it is hoped that during 


Mrs. 


were 
to 12,066, and 


Thursday 


October this number will be still further re- 
duced. The total of claims filed with the com- 
mission under the workmen’s compensation 
since it became effective is 593,187. 


Plate Glass Rates Up 


Increased rates went into effect in some sec- 
tions on November 1 on plate glass risks. In 
South Dakota the increase was 1909 Manual 
plus 100 per cent for box-car sizes, and ditto 
plus 150 per cent for flat-car sizes. In the 
southern section of Illinois rates were moved 
50 per cent above 1909 Manual for both box- and 
flat-car sizes, and in the northern section (ex- 
cept Cook county) Manual plus 33% per cent. 
Illustrating the recent bulge in plate glass 
risks may be mentioned Rhode Island, which a 
year ago was 15 per cent below Manual, is now 
334%, per cent above; New Hampshire, from 15 
below to Manual flat rate at present, and Ohio, 
which in July, 1917, was 15 per cent below, and 
is now 25 per cent. above. 

Promotion in Chicago Bonding 

John M. Davis has resigned as manager of the 
fidelity and surety department of the Chicago 
Bonding, effective December 1, when he will be- 
come manager of the fidelity and surety depart- 
ment, which the General Bonding and Casualty 
of Detroit is about to open. He is succeeded 
in the Chicago Bonding by the promotion of 
George C. Sinclair, who has been superin- 
tendent of the fidelity department. Mr. Davis 
has been in the surety business in Chicago for 
many years, locally, and in the home office of 
the Chicago Bonding. 


Ohio Labor for New Insurance Laws 

The Ohio State Federation of Labor, which 
held a session at Columbus last month, passed 
resolutions favoring the enactment of Federal 
and State laws granting pensions to all aged and 
superannuated citizens, and also insurance laws 
to compensate the sick and injured, as well as 
medical service without cost. Another resolu- 
tion called upon all labor men, organized and 
unorganized, to continue their support for the 
State plan of workmen’s compensation. 


Western Hail Association to Meet 

The annual meeting of the Western Hail 
Association will be held in Chicago November 
20, preceded by a meeting of the executive com- 
mittee on the previous day. Some changes in 
rates in certain sections are expected, based 
upon the experience of the past two seasons. 
At the last annual meeting it was agreed that 
after the 1918 season hail insurance should no 
longer be written on the note plan. 
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